The Eastern Underwriter 


[SuccEEDING THE JouRNAL or InsuRANCE Economics, EstaBlisHED IN 1899] 


A WEEKLY NEWSPAPER COVERING ALL BRANCHES OF INSURANCE. 


Eighth Year, No. 26. 


CREDITABLE PERFORMANCE 


SIGNED BY THE GOVERNOR. 


Bill Permitting Use of Co. Insurance 
Clavse in Michigan Now a Law. 
Good Work by Local Men, 
Through the action of Governor 
Warner in affixing his signature to a 
measure recently passed by the Micb- 
the of the co 
permitted 


igan Legislature, use 
insurance clause is again 
in the Peninsular State. 
In its amended form and as final: 
ly acopted the law reads as follows: 
Se:t'on 1. Whenever any person, 
firm or corporation shall make writ- 
ten application to any insurance com. 
pany authorized to do business with- 
in the State of Michigan, to attach 
to any existing policy or to one to be 
issued by such company the latter 
shall have the right to issue and 
attach such co-insurance clause, but 
not otherwise. 
Section 2. Such 
ubstant ally 


shali 
follow- 


application 
to rade in the 
ing form: 

——hereby request that 
attached to policy No. — of the 
————Insurance Company, the fol- 
lowing co-insuranece clause, to wit: 

“Tt is hereby agreed that the as- 
sured shall maintain insurance dur- 
ing the life of this policy, upon the 
property hereby insured, to the ex- 
tent of at least ——-per cent. of the 
actual cash value thereof, and that 


there be 
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failing to do so, the assured shall 
be a co-insurer to the extent of the | 
difference between the amount in- | 
sured and the said——per cent. of 
the cash value, and to that extent 
shall bear his, her or their propor- 
tion of any loss. It is also agreed 
that if this policy be divided into two | 
or more items, the foregoing condi- 
tions shall apply to each item separ- 
ately. To the provisions of which 
—aegree in consideration of a re-f 
duced premium rate. 

“It is underst@cd by the undersigned | 
that the effect of the above mentioned | 
co-insurance clause when attached 
will be to reduce the liability of the 
insurance company unless the prop- 
erty described in the policy covered | 
by said insurance is insured for —— | 
per cent. of its actual cash value, 
except where the loss exceeds the 
amount of the insurance required 
under this clause.” 

Dated 


Assured. 

Section 38. All co-insurance rider 
clauses attached to any insurance 
policy in pursuance of the application 
mentioned in the preceding paragraph 
shall be in the form therein stated 
and duly signed by the company or 
its authorized agent. 

Petition for the Clause. 

By a Supreme Court decision the 
form previously used was declared il- 
legal, Insurance Commissioner Barry 
notifying the companies to that end 
and requesting that its enforcement 
immediately cease. 

Appreciating what the prohibition 
of the use of the clause meant to 
them the business men of Michigan, 
acting in conjunction with the local 
agents petitioned the legislature for 
the enactment of a new law legaliz- 
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don after the expense of getting it on 
a paying basis is shown by its stand- 
ing there. Approximately the com- 
pany has $12,000,000 insurance in 
force with a premium income of over 
$350,000. Uts writing capacity is about 
$1,750,000 ordinary and $5,000,000 in- 
dustrial per annum, 


Attitude of the Mutual Benefit Life. 





Addressing the Texas policyhold- 
ers of the Mutual Benefit Life, Fred- 
erick Frelinghuysen, the company’s 
president, under date of the 21st inst. 
says: 

“It is with great regret that the 
company is compelled to announce 
that on July 10th, 1907, it will cease 
to do business in the State of Texas. 
This step is forced upon the com- 
pany by reason of the ena tment by 
the Texas Legislature of the ‘Robert- 
son Act, compelling life insurance 
companies to invest 75 per cent. of 
the ‘reserves’ on Texas policies in 
Texas securities and to deposit such 
securities in Texas. 

“This company is not at all averse 
to investing its funds in Texas se 
eurities, provided, of course, it can 
secure as safe and profitable invest- 
ments in Texas as it can procure 
elsewhere. Prior to the passage of 
the. Robertson Act it established an 
agency in your State for the purpose 
of making real estate loans, and the 
company had anticipated a rapid in- 
crease in its Texas investments. The 
passage of the Robertson Act com- 
pels us to retire from the state for 
two reasons:—First, as a mutual 
company we are not permitted to se- 
gregate any portion of our assets for 
the benefit of any particular class of 
policyholders. The company’s funds 
belong to the policyholders as a 
body, and there cannot he a preferred 
class. To comply with the Robert- 
son Law we would have ‘9 violate 
the higher law under which the 
company was organized and must 
conduct its business, viz:—The law 
of mutuality. Furthermore, the con- 
trol and disposition of the company’s 
assets are in the hands of the Board 
of Directors, and this responsibility 
cannot be transferred as would be 
necessary under tthe terms of the 
law. . 

“The second fundamental objection 
to the Robertson Act is that funds 
deposited in the State of Texas as 
required thereby werld in al! proba- 
bility be subject to taxation for the 
benefit of some town at loca] rates, 
which would mean a prohibitory tax 
such as was not conte:implated when 
the company’s ,remium rates were 
fixed. Moreover, the compulsory im- 
mediate investment of large sums of 
money by Many companies in a re- 
stricted field would undoubtedly 
make it impossible to safely invest 
the amount called for by the terms 
of the Robertson Act, and would cer- 
tainly tend to reduce the rate of in- 
terest to al] investors below’ the 
point at which the investments would 
be profitable. 

“This company has transacted the 
business of life insurance in the 
State of Texas since 1889. During 
that time it has found favor with the 
citizens of Texas, as it has with the 
citizens of other states since the 
company was established in 1845. 
The company’s plans and methods 
have not only appealed to citizens of 
Texas, but the business transacted in 
your State has in all respects been 
satisfactory to the company. The re- 
gret at the company’s withdrawal 
must, therefore, be a mutual one, 

“Messrs. Craycroft Brothers & 
Dyer, who have been the company’s 
general agents at Dallas, Texas, will 
be located at Ardmore, Indian Ter- 
ritory, after the company’s withdraw- 
al from Texas. All communications 
regarding policies held by residents 
of Texas should be addressed to 


them, and such communications will 
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receive prompt and immediate atten- 
tion. 

“We can assure you that the inter- 
ests of our Texas policyholders, as 
well as of all our policyholders, will 
be better conserved by withdrawing 
than by remaining in the State under 
the Robertson Law. You will be able 
to make your premium payments 
just as safely as formerly, and we 
believe Messrs. Craycroft Brothers & 
Dyer will arrange for you to make 
them quite as conveniently. 

“We earnestly urge you to keep 
your policies in force, and trust that 
it is unnecessary to assure you that 
the company’s obligatians to Texas 
policyholders will be as fully met af- 
ter the company’s withdrawal] as they 
have been heretofore.” 


North American May Enter Texas. 





The counsel of the North American 
Life, of Newark, is investigating the 
requirements of the Texas Reserve In- 
vestment Law, and if conditions are 
favorable the company may apply for 
admission to do business in that State. 

On account of this law, which re- 
quires that 75 per cent. of the legal 
reserve on Texas policies be invest- 
ed in Texas securities or real estate, 
nearly thirty companies have notified 
the insurance commission of that 
State of an intention to withdraw July 
10—the law becomes effective July 
12th—which will leave a dearth of 
good life insurance companies and 
many life solicitors without employ- 
ment. 


Prudential Transfers Texas Manager. 





The Prudential Insurance Company 
has notified the Insurance Commis- 
sioner of Texas of its intention to 
withdraw from that State on July 
10th, owing to the requirements of 
the reserve investment lay recent!) 
enacied tere. S, H. Chiles, wao for 
so Mmuny years has successfully rep”2- 
sented the Prudential, as manager fur 
Northern Texas with headquarters at 
Dailas, will be transferred to Ok!n 
homa City, having direct charge of 
Indian Terri‘ory. F. H. McClosxe: 
of Oklahoma City will stil] retain ‘his 
general agency there, covering Okla- 
homa Territory as heretofore. 





EXAMINING MYSTIC CIRCLE. 





Association Which Took Over Amer- 
ican Guild Under Official 
Scrutiny. 





The Virginia Insurance Depart- 
ment is conducting an examination 
of the Fraternal Mvystie Circle, of 
Philadelphia, an assessment order 
which recently reinsured the busi- 
ness of the American Guild of Rich- 
mond. It will be recalled that the 
Department recenthy concluded an ex- 
amination of the American Guild, its 
report being spiced with severe crit- 
icisms of the improper use of the 
funds of the order in promoting and 
sustaining banks, also methods adopt- 
ed in reinsuring some eight or ten 
other fraternal assessment associa- 
tions. 

As the American Guild derived a 
large portion of its business from 
reinsuring other fraternal orders, un- 
der contracts, which received con- 
siderable attention at the hands of 
the Virginia Department, it is prob- 
able that the reinsuring contract be- 
tween the Fraternal Mystic Circle 
and the American Guild and the bene- 
ficiaries thereunder will prove sources 
for investigation in the examination 
now under way. 

Another feature is the status of cer- 
ticate holders under the new deal. 
The Virginia Department in its report 
on the American Guild, recommend- 
ed that the policyholders taken over 
from yarious organizations be kept in 
separate classes and handled as ex- 
perience warranted. 
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ECONOMICALLY CONSIDERED 


LIFE INSURANCE SITUATION. 


President Kingsley of the New York 
Life Discusses Same With 
“The World.” 


The following interview with Dar- 
win P. Kingsley, president of the 
New York Life appeared in a recent 
issue of the New York World:— 

“Bear down on this point. What- 
ever the laws are we are going to 
observe them, in the spirit and to 
the letter. We are not going to at- 
tempt to nullify or circumvent them. 
Make that clear.” 

Asked hcw he justified his oppo- 
sition to the law limiting business 
when it had been clearly establish- 
ed that the wild race among the 
large companies for new business 
was responsible for much of the reck- 
less extravagance which ‘character 
ized the old administration, he said: 

“You forget there is another law 
which absolutely restricts the cost 
of the new business. I have no quar- 
rel with that law at all. We have 
got to keep the cost of new busi- 
ness Within the statutory limit. That 
law makes extravagance impossible 
irrespective of the amount written. 
That being the case why should 
there be a limit on the amount?” 

When asked if there was any other 
feature of the new insurance laws 
to which he was opposed. he said: 

“Next to ‘the limitation of busi- 
ness, one of the worst and the most 
dangerous is the limitation of the 
amount of surplus which a company 
may have. Just consider this law 
in connection ;with the shrinkage dur- 
ing the past eighteen months of the 
value of high-class bonds. Suppose 
this law had been in effect for years 
and that a company of large size, 
say with $400,000,000 of legal reserve, 
had that amount invested in the high- 
est class of gilt-edge bonds eighteen 
months ago.- Under this law it could 
only carry a surplus of 5 per cent. 
of its legal reserve, or $20,000,000. 

Shrinkage in Bonds. 

“In the past eighteen months 
there has been an approximate shrink- 
age in the value of high-class bonds 
of ten points. You can figure easily 
what that would mean. The legal re- 
serve of $400,000,000 would have 
shrunk $40,000,000 to $360,000,000. 
This shrinkage of $40,000,000 would 
w'-e cut the surplus of $20,000,000 and 
still leave the company $20,000,000 
behind its required legal reserve 
against the outstanding insurance. 
You know ‘what follows a deficiency 
in the legal reserve. Of course the 
idea behind the limitation of the sur- 
plus reserve was to compel a larger 
distribution to policyholders, but the 
law as it stands is distinctly danger- 
ous. The law holds the trustees re- 
sponsible for the safety of their com- 
pany, and at the same time compels 
them to submit to a dangerous prac- 
tice. 

“In this connection it should be 
pointed out that there has been a 
tendency in the past year to invest 
a larger proportion of our funds in 
first-class real estate mortgages. That 
policy I shall support strongly, but, 
of course, I cannot speak for our 
Finance Committee. It is my plan 
to lend money all over the country 
in cities of 100,000 population and 
upward when the security is stable 
and ample, providing, of course, there 
are no State laws hostile to such in- 
vestment. 

No Farm Mortgages. 

“We do not propose to go in for 
farm mortgages. We could not do so 
under our by-laws, which are restric- 
tive on that point. We can only go 
where values are well settied and the 
security is of a character beyond all 
doubt.” 

Referring to the legislation which 


followed the legislative investigation, 
Mr. Kingsley said: 

“While I believe in the wisdom of 
many of the new insurance statutes, 
in fact, in the great body of the 
Armstrong laws, my idea is that 
some of them are economically wrong. 
I hope to give the policyholders of 
this company an administration so 
satisfactory and show the New York 
Life to be such a useful institution, 
that the legislature will voluntarily 
abolish all of these repressive and 
restrictive conditions. 

“Of the Armstrong laws which are 
undoubteily eneficial I vezard with 
particular favor the publicity provi- 
sion. I am an advocate of publicity in 
its broadest sense, and in that con- 
nection I want ‘o assure you that 
the affairs of this company will be 
conducted im such a way that any 
policyholder who has a right to asic 
questions or se2 2 1'220rd will have 
his question answered and the rec- 
ords furnished him at any and all 
times.” 

In response to questions concern- 
ing the present status of the insurance 
business and whether the public con- 
fidence was such that a satisfactory 
amouni of new business could be writ- 
ten, Mr. Kingsley said: 

“We will write during the » resent 
year, without any strain the full 
amount the law permits us, $159,000,- 
000. We are particularly fortunate 
in that our agents have stood solid 
behind us. During the past two years 
they have gritted their teeth, worked 
against adverse coniitions and ai-- 
ed us in every way in maintainirg 
their organization. 

“One of the most brital and cruel 
consequences of the new law limit- 
ing business was the 2nforced Gis- 
charge from the company’s service 
of great numbers of agents. We have 
had to abolish one-half the branch 
offices and cut the agency force in 
half. There were men who had been 
in the company’s service ten and 
fifteen years, and who knew no oth- 
er business, yet who were turned out 
in the streets immediately over night 
with the problem immediately facing 
them of earning a living for them- 
selves and families. The law in that 
respect was most brutal. 

“You say that the reduction in 
the agency force cut down expenses. 
Yes, but how? According to last 
year’s report, which shows a 
very smal] ratio of expense to pre- 
mium income, we were seemingly the 
most virtuous and economical com- 
pany alive. And ing1904, the last 
year before the insurance troubles 
pegan, when the ratio of expense to 
premium income was very much high- 
er, we were seemingly the most ex- 
travagant, 

Expense Ratio. 

“But what did we get for the high 
expense ratio? In 1904 we _ wrote 
the largest amount of new business 
in the company’s history. In 1906 the 
amount was comparatively small, 
but in that year the enormous pre- 
mium income, the result of previous 
years’ work, kept rolling in. It is a 
poor argument to say that a man 
saves money or cuts down expenses 
simply because the volume of his 
business is small. 

“In France they have an insurance 
law which is the reverse of ours. 
There they say to the companies: 
‘You must not charge less than a cer- 
tain premium. The government does 
not care how much above the mini- 
mum you charge,’ going on the theory 
that the insured is capable of taking 
care of himself in that matter. Safe 
insurance cannot be sold at less than 
a certain figure and the French law 
recognizes that as a fundamental of 
the business, 

“This is a heavy burden I have 
undertaken to carry and I ask The 
World and all others to suspend its 
judgment of any acts as president of 
this company until I have had a fair 
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chance to prove whether [I am capa- 
ble or incapable, honest or dishonest. 
This company is an important insti 
tution, one of the most important in 
the country, when its responsibilities 
are understood and realized and it de- 
serves sober, conservative, intelligent 
treatment at the hands of every news- 
paper and citizen. It is made up of 
$60,000 policyholders. It controls as- 
sets in excess of $500,000,000 ai out- 
standing insurance. It mears much 
to a vast number of people, and in 
being placed at this ‘eal of it I ap- 
preciate better than anybody else the 
responsibilities of my position.” 





LOOKS FOR MODIFICATION. 
President McMullen of National Asso. 
ciation Expects Amendment of 
Armstrong Laws. 





President McMullen of the National 
Association of Life Underwriters, who 
in his address before the Chicago As- 
sociation gave some interesting com- 
ment on the conditions in the agency 
field as a result of the expense limita- 
tion of the Armstrong laws, visited a 
number of managers in Chicago as 
well as took a brief respite at his old 
home in Morrison, Ill, were his 
parents reside. Mr. McMullen thinks 
that a strong effort will be made to 
get the expense section modified ani 
believes that agents should heein an 
aclive campaign to that end 


Great West Life of Canada. 





The Great West Life of Winnipeg, 
Manitoba which branched out into the 
States by entering North Dakota is 
doing « nice businezs. During the 
past four months applications aggre- 
gating over one mill‘on insurance per 
month have been received from Can- 
ada alone, demonstrating the confi- 
dence bestowed upon the company at 
home. The total insurance in force 
June 1st of this year was $31,131,746, 
and as the company fully expects to 
pay. for $10,000,000 of business this 
year, the amount in force will be ma- 


terially increased before January 1, 
1908. Its assets at the beginning of 
this year were $3,947,621: gross sur- 


plus, $722,142. 

The manager for the Great West 
Life in North Dakota is A. McTeer, 
who makes his headquarters at Grand 
Forks. Mr. McTeer commenced his 
life insurance work with the Great 
West Life in Quebec, but left the 
company to go with the New York 
Life as Agency Director at Rochester, 
N. Y., which position ‘he recently re- 
signed to return to his “first love.” 

He is a good insurance man and 
has a good progressive company back 
ot him. 


N. Y. State Examiners. 
Superintendent Kelsey, of the State 
Insurance Department, has appointed 
Nelson B. Hadley, of Lansing, Mich., 
as examiner of life insurance com- 
paniesin his Department, at an annual! 
salary of $5,000, and Charles Hughes, 
formerly actuary and chief examiner 
of the Connecticut State Insurance 
Department, as examiner of casualty 
and miscellaneous insurance compan- 
ies at an annual salary of $4,500. The 
new appointees assume _ positions 
created in a re-arrangement of the 
Examining Bureau of the Depart- 
ment, 

The securing of these two men for 
the Department came in the nature 
of a surprise. Both are competent 
men for the duties assumed and Su- 
perintendent Kelsey has been the re- 
cipient of many congratulations upon 
securing their services. It marks a 
departure from the regular method of 
appointing men for such _ positions. 
These were appointed because of the 
knowledge possessed for the work as- 
sumed, 
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WHY SOME GENERAL AGENTS FIND BUSINESS “DULL.” 





Reports from the field as to condi- 
tions for securing business indicate 
that there is something radically 
wrong. from some sources comes the 
word that business is good—the pres- 
ent year showing increases over 1906 
and 1905—while others speak most dis- 
courag.ingly of the outlook. 

‘the other day we chanced to con- 
verse with a successful life insurance 
man upon this question and his com- 
menis ran something as follows. The 
trouble seems to be largely with the 
general agents and managers, and not 
with the solicitors. There is some- 
thing grievously wrong, and while 
there may be some excuse for many 
complaints made, _ self-examination 
May reveal the real source of hind- 
rance very near home. It is general- 
ly admitted that life insurance condi- 
tions have materially changed, but in 
some respects the changes should 
have a tendency to increase the Op- 
portunities of the men in vie field. 

First—The ruinous race for business 
which prevailed for many years has 
been practically eliminated. Second 
—The rebate question has received the 
worst blow of its history. Third—The 
pests or parasites, the men who ozly 
needed temporary assistance; a small 
advance or guarantee for one, two or 
three montis, and generally left the 
Manager with a substantial balance 
on the wrong side of the ledger, have 
been relegated either to the front o1 
rear plattorm of the ever-inereasing 
number of trolley cars, or one of.mans 
other suitable occupations. In other 
words it has come to a point where 
it is a life insurance man for the 
life insurance business. 

‘With taese three elements eliminat- 
ed, what is the reason for dismay and 
disappointment among general agents 
and managers? We have an ever-in- 
creasing population and the necessity 
for the protection afforded by life in- 
surance is as great as ever. ‘The coun- 
try was never in a more prosperous 
condition, and with a smaller num- 
ber of solicitors, in the field, why 
cannot the genera] agent do as much, 
if not more business, even if the initiai 
commission as been reduced? As a 
matter of fact, few men would care to 
come out openly and state that the 
compensation provided under’ the 
Armstrong law is not adequate, though 
reduced from what was formerly paid. 
As a matter of fact some companies 
who are complying with the New 
York laws are actually paying more 
for business than they did formerly. 

A general agent who has grown 
gray in the service was asked the 
other day to enumerate some things 
which had a tendency to prevent the 
field man from making as much money 
as formerly. He seemed ‘somewhat 
puzzied, having previously adm.tted 
that he was discouraged, and finally 
said: 

Personal Work Needed. 
“We general agents are all wrong. 


WANTED. 

Young, or middle-aged man capable of 
“specialling” old policyholders in the 
home city and state of a prominent, 
long established, old line life insur- 
ance company. Applicant must be 
thoroughly capable in this line, also 
competent to work with and instruct 
local agents. Salary, expenses ang a 
permanent position if satisfactory. 
Address, “Special,” Eastern Under- 
writer, 105 William St., New York. 


WANTED. 

The general agency of a life insurance 
company, from New England, prefer- 
red, for Pittsburg, Pa., or Western 
Pennsylvania, including counties in 
Northern New York. Must have up-to- 
date contracts and a progressive man- 
agement. Address, Squire, Care East- 
ern Underwriter, 105 William  St., 
New. York. 


We have forgotten how we worked as 
solicitors, and what was required in 
order to produce results. Hard work 
was always essential, and in order to 
succeed, we had to think, plaa and 
execute. The methods of those days, 
when compensation was far below 
what is paid at present, are obsolete; 
we have forgotten how to use the rate 
book; We do not cultivate the “nos- 
ers,” part time men and helpers. We 
do not “special” old policyholders. Tae 
best agents we ever had or ever will 
have are satisfied policyholders, prop 
erly handled. New, men may be hard 
to secure, the future doubtless being 
far from whatit was wont to be pict- 
ured, therefore what the general agent 
should do is to get back to old meth- 
ods. Get out among agents and pol- 
icyholders; train men as they were 
trained in former years; be patient, 
hopeful and above all things cease 
complaining about conditions within 
our power ‘to change.” 

Whatever logic there may be in the 
above, it certainly pays to be opti- 
mistic, rather than pessimistic; a 
booster instead of a knocker. Self 
consciousness may be a dangerous 
trait of character, but not so with 
self-confidence. Few rarely achieve a 
higher standard than the one fixed b) 
themzelves. In a measure, we are a 
guage of our own ability, at least, this 
is true of the life insurance solicitor. 
But one point we believe has been 
overlooked namely, the future success- 
ful life insurance man will be the most 
studious, methodical one. Conditiois 
must be met and the agent must know 
how to meet them. In our issue ot 
June 13th, an article by Edward A. 
Woods told of the need for life insur- 
ance by rich men. Mr. Woods gave 
convincing reasons as to why rich 
men require life insurance, but he said 
that the successful solicitor in this 
class of work must know the condi- 
tfons surrounding the business life of 
the wealthy class. It may require 
careful study for months for one to 
familiarize himself, with these condi 
tions, but it is an essential prepara- 
tory course. The men who stand un- 
fiinchingly at the present time and are 
known as. star producers are those 
best prepared for the W rk. 


Forced to Seek Larger Quarters. 


Impelled by ever increasing busi 


ness to seek larger quarters, the Mu- 
sonic Mutual Relief A:zsociation, ot 


Washington, D. C., is now happily 
located ‘n commodious offices on ’ 
corner of 12th and G sireets, N W . 
cne of the active business centers of 
the Capitol City. Tue Association 1s 
managed with energy, ability and W ith 
' to the welfare of its 


the 


an eye single 
member:, present and prospective. I 
secretary, William Montgomery, is in- 
defatigable in handling the organiza 
tion’s affairs, and is entitled to the 
lion’s share of credit for the success 
it nas achieved. 


Michigan Manager For North Amer- 
ican. 

J. H. Prentiss, formerly with the 
New York Life, has been appointed 
Michigan manager of the North Amer- 
ican Life, of Newark, with his read- 
quarters at Detroit. Mr. Prentiss, 
who is a competent, experienced life 
insurance man will assume his new 
duties July Ist. 


Prudential Stock Active. 


The management of the Prudential is 
at a loss to account for the recent 
pronounced activity in the company’s 
stock, which within a week has ad- 
vanced from $400 to $600 per share. 


BERKSHIRE 
LIFE INSURANCE CO, 


OF PITTSFIELD, MASS. 


James W. Hull, President. 
J. M. Lee, Actuary. 
Theo, L. Allen, Secretary. 
Robt. H. Davenport, Asst. Sec 


This Company, with its more than fifty years oi 
successful and honorable practice, its solid finan- 
cial condition, its fair and liberal policies, all sub- 
ject to the Non-Forfeiture Law of Massachusetts 
commends itself both to policy-holder and agent. 





For circulars end rates address 


EASTERN MASSACHUSETTS AGENCY, 
79 Milk Street, Boston, Mass. 


DYER & FOSS, GENERAL AGENTS. 


UNEXCELLED IN 
Favorable Mortality 
—and— 


Economy of Management 


The Provident Life 
and ‘Trust Company 


OF PHILADELPHIA. 


Rates of Premium Extremely Low 
and still further reduceg by 
Annual Dividends. 


METROPOLITAN 


Life Insurance Co. 


(Incorporated by the State of New York) 
«The Leading Industrial 
Insurance Company in 
America”’ 





AGENTS WANTED. 


Any honest, capable and industri- 
ous man, who is willing to begin at 
the bottom and acquire a complete 
knowledge of the details of the busi- 
ness by diligent study and practical 
experience, can, by demonstrating his 
capacity, establish his claim to the 
highest position in the field. It is 
within his certain reach. The oppor- 
tunities for merited advancement are 
unlimited. All needed explanations 
will be furnished upon application to 
the Company's Superintendents in 
any of the principal cities, or to the 
Home Office, No. 1 Madison Avenue, 
New York City. 


Pittsburgh Life and 


Trust Company, 
“Endorsed at Home” 


Insurance in force in Pennsylvania 
over $10,000,000. 
Total Insurance in Force 
$30,478,083, 
W. C. BALDWIN, 
President and General Manager. 
All solicitors’ contracts direct with 
the company. No General Agenta. 
Address the company, Pittsburgh Life 
Building, Sixth and Liberty Streete, 
Pittsburgh, Pa. 





WOLFE’S REPORT DISCUSSED. 
Life Insurance Co. of Virginia Secures 
Expert Opinion As To its 
Position. 

The Life Insurance Company. of 
Virginia, with the object of securing 
independent opinions as to the exam- 
ination of the company by Actuary S. 
H. Wolfe, and its subsequent rejection 
by the Corporation Commission of Vir- 
ginia submitted all the papers in con- 
nection therewith to Walter C. Wright, 
Consulting Actuary of Boston and 
Walter S. Nichols, Consulting Actuary 
of New York. The opinions of both 
have been printed in full and distrib- 

uted by the company. 

The opinion of Mr. Wright is as fol- 
lows: 

I have carefully read the Charter of 
the Company, and statutes of Virginia 
which are pertinent to the case, and 
the Report on the Life Insurance Com- 
pany of Virginia, April 6, 1907, by 
S. H. Wolfe, and the Answer of the 
Life Insurance Company of Virginia, 
and the Order of the State Corpora. 
tion Commission, and others docu- 
ments relating to the recent examina- 
tion of the Company by the Commis- 
sioner of Insurance, which have been 
submitted to me, and respectfully 
state the following conclusions which 
I have reached on the main points at 
issue, 

1. Ot does not appear to me that 
the examination exceeded in any way 
the limits of inquiry allowed by the 
statutes; but certainly Mr. Wolfe for- 
got or disregarded his official duty 
and right, in seeking to make his Re 
port public in advance of the order 
of the Corporation Commission. 

2. I find nothing especially to crit- 
icize in Mr. Wolfe’s Preliminary State- 
ment, though the Company’s reply to 
his Report appears to prove that he 
might have avoided a number of mis- 
takes on minor points by more perfect 
auditing. 

Pennsylvania Mortgages. 

3. As regards the Pennsylvania 
mortgages, jt appears to me that their 
validity or not as an investment, and 
a satisfactory asset of the Company, 
rested entirely on whatever evidence 
could be produced as to the perfection 
of the Company’s title to them, and 
the title of the mortgagors and assign- 
ors to the property mortgaged, and 
the sufficiency of its value to make 
the acceptance of the mortgages per- 
missible under the Charter of the Com- 
pany. As the result of reading the 
testimony supplied by the documents 
before me, I am brought to the con- 
clusion that the ruling of the Corpora- 
tion Commission in this regard was 
just. But granting the intrinsic va- 
lidity of these investments, and cer- 
tainly his criticism would have no 
force otherwise, I cannot agree with 
Mr. Wolfe’s conclusion that “if ever 
a liability existed for the unpaid por- 
tion of these mortgages, such charges 
exist in this case.” Had the worth 
and validity of these mortgages been 
unquestionable, they would have been 
negotiable, and under the deeds of 








sale or assignment to the Company. 
the Company would have had ful: 
right to sel] them, and secure at least 
their face amount in cash, waich 
would have been entirely at the dis- 
posal of the Company for any purpoze. 
This would be the case notwithstand- 
ing that the consideration pa‘d and 
to be paid by the Company to secure 
the mortgages was not required to be 
paid in ful] at the time of their assign- 


ment. When a company receives a 
single premium for a life annuity, a 
liability is immediately created, equal 


single premium for such 
if not the purchase price 
Company would 


to the net 
an annuit 
If, because the 






no other resource from which 


he 

nave 

means could be legally drawn for 
meeting its prospective or future li- 
ability, created by such a contract 
tut the Life Insurance Company of 


Virginia certainly had the right to 


THE EASTERN 


accept a gift, gratuity, or contingent 
bequest, and to negotiate a loan, and 
receive the proceeds in invested form, 
and to contract to satisfy the loan 
by the payment of stated future in- 
stalments either absolute in amount, 
or contingent as in this case, or in 
whole or in part dependent on the 
amount of future income or earnings 
of the Company, not already other- 
wise pledged. No danger or unsafety 
would attach to such an arrangement, 
so long as the several] accruing liabil- 
ities should be kept in mind and duly 
provided for at maturity. In a case 
of unpaid instalments of absolute 
amount even, immediate liability to 
their full amount would accrue only 
in case of proposed liquidation. When 
a life insurance company undertakes 
a life insurance contract for annual 
premiums, although a claim may oc- 
cur immediately after the completion 
of the contract, the company is not 
held liable to have the full amount of 
every such possible claim ready in 
hand, but only the difference between 
the present value of all future prem- 
ijums shown by computation to be 
necessary to cover such a liability, 
and the present value of the future 
premiums, full or net, actually payable 
by the insured. When any piece of 
property is purchased on the instal- 
ment plan, the purchaser is not requir- 
ed to ‘have in hand the total sum or 
present value of his promised pay- 
ment, or otherwise the plan would be 
quite divested of its intended utility. 
I do not claim that the bargain for 
compensation to the vendors in the 
present case was not in a degree spec- 
ulative in character, and open ito crit- 
icism, but only that Mr. Wolfe’s theo- 
ry of present liability is not correct. 
Charging accruing dues under these 
Obligations to the Company’s commis- 
sion accounts Was not unexceptionable 
bookkeeping, as the Company admits. 
Changed Policy Contracts, 

4, The changes which ordinary pol- 
icyholders were asked to make in the 
terms of their policies in 1887, ana 
which industrial policyholders were 
asked to make in 1899, for the relief 
of the Company’s liabilities, and the 
increase of its computed surplus, were 
certainly extraordinary in character, 
and not advisable for imitation or 
repetition. In exigencies which prompt 
these and like transactions, especially 
in the case of a stock corporation, it 
is best that the risk of loss, and the 
provision for strengthening the condi- 
tion of the company, should be taken 
and supplied by the stockholders, but 
in the case of a mutual company, such 
resorts might be justified and equit- 
ably executed, and certainly in the 
present instances J find no evidence 
that the management of the Company 
has not undertaken to conserve the 
interests of the policyholders, and 
equity between them, with apparent 
due care. It is not even denied by 
Mr. Wolfe, that the Company has re- 
covered unquestionable strength, and 
that the policyholders have secured 
the restoration of their original con- 
tract rights, to the extent provided in 
the resolutions looking towards these 
ends passed by the Board of Directors. 

That the exigencies which led to 
these extraordinary measures were 
real, may be seen by reference to the 
balance sheets of the Company for 
the dates when these changes were 
made. On December 31at, 1886, when 
according to Mr, Wolfe’s Report the 
par value of the Company's capital 
stock was $100,000, having been re- 
cently reduced to that amount from 
$208,700, the balance sheets show a 
surplus of only $25,241.36. Your Act- 
uary informs me that according to 
the Company’s return to the State of 
North Carolina, in which case the 
policy liabilities were valued accord 
ing to the American table and 41-2 
per cent interest, and amounted tu 
$263,445.18, the capital was shown to 
be impaired $29,154, or more than 
25 per cent. The balance sheet of. 

December 21st, 1898, when the capital 
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Mutual Life 


Insurance Company 
of New York 


Under a New Management, 

With the standard policies and the 
safe-guards established by the law of 
New York—the most exacting ever 
enacted, 

With the company’s vast resources 
—greater by many millions than 
those of any other company in the 
world—now closely invested in the 
most profitable securities consistent 
with safety, 

With an economy of management 
equalled by few and excelled by none, 
maintains its place in the front rank 
held by it for sixty-four years as, 

The best dividend-paying company, 

The best company for policyholders, 

The best company for agents, 


Apply for agéncy to 
GEORGE T. DEXTER, 2nd Vice-Pres., 


The Mutual Life 


Insurance Company 
of New York 


34 NASSAU STREET 
NEW YORK, N. ¥ 





( Course cf In urancs kducation 


Our ; bepariment for Furnishing 


| Prospects. New Model Policy 


wa Plough the Field and Assure 
the Harvest for Good Agents. 


Phenix Mutual 
Life Ins. o., 


HARTFORD, CONN. 


Write Home Office. 


June 27, 1907. 


1860 47th Year 1907 


Home Life Insurance Company 


of New York. 

GEORGE E. IDE, President. 
Ps Gree kaos beans eo $19,009,550.82 
Liabilities (including Divi- 

dend-Endowment Fund) 17,925,901.84 
Dividend-Endowment Fund 

(Deferred Dividends) ..1,621,413.00 
ates 2 1,083,648.98 
Insurance in Force ...... 86,113,559.00 


“Mr. Hughes failed to bring out a 
single questionable transaction.”—New 
York Sun, 12-12-05. 


THE YEAR 1906 SHOWS LARG- 
EST GAIN OF INSURANCE IN 
FORCE IN COMPANY'S HISTORY. 


Managers Wanted 
IN 


Connecticut and New Jersey 
Address 


Reliance Life 
Insurance Co. 


OF PITTSBURGH 
James H. Reed, President 





Pa‘d Up Capital $1,000,000.00 





-fOUNG MEN—MAKE.MONEY 





itable manner. 


7 eat 
GIBRALTAR liberal commissions. 


14 


is especially sought. 





usual opportunities. 


THE PRUDENTIAL 


INSURANCE COMPANY OF AMERICA. 


\ncorporated as a Stock Company by the State of New Jersey. 


SOHN F. DRYDEN, Teme Office, 


President. 


NATIONAL LIFE INSURANCE Co. 


MONTPELIER, VERMONT 


Established in 1850. 


Operating in Thirty-eight States, 





JOSEPH A. DE ROER Preat. 
JAMES 'T. PHELPS, Vice-Pres. 
JAMES B. ESTEF, 2d Vice-Prest. 
OSMAN D. OLAXK, Secretary. 


H. M. CUTLER, Treasurer. 
A. B. BISBEE, Med. D rector. 
| (, E. MOULTON, Actuary. 
} F. A. HOWLAND, Counsel. 


This Company held January 1, 1907, and gained during the past decade: 


ASSETS, - 
SURPLUS, - 
INSURANCE, - 


$ 37,511,373.24 - 
$ 4,224,287.21 - 
$151.253,090.00 - 


Gain, 177 per cent, 
Gain, 155 per cent. 
Gain, 109 per cent. 





Its life, term and endowment contracts are liberal and attractive 


J. F. MAKLEY, Gen. Mgr., 
149 Broadway, 
New York, N.Y. 
H. M. MULLENNEAUX, Manager, 
119 State Sc. 
Albany, N,.Y. 


stock was also $100,000, shows a sur- 
plus of only $69,691, or an aggregate 
surplus to policyholders of $169,691, or 
much less than was needed for con- 
tinuing business in Louisiana, under 
the new requirements of that State; 


J. V. ALEXANDER, Gen. Maur., 
1134-6 Granite Bldz., 
° Rochester, N. Y. 
A. H. GSELLER, Manager, 
9 Clinton St. 
Newark, N. J. 


and also Jess than was necessary for 
operation under the valuation require 
ments of other States. 

The condition of the Company at the 
time of Mr. Wolfe’s examination, as 
shown by his own report, does not 


There are opportunities 
to represent a big, sound 
up-to-date Life Iusur- 
ance Company in a prof- 


Prudential representa- 
tivesmake money. They 
have most varied forms 
of policies and advan- 
tagéous contracts with 


a y ng The attention of young 
“Se men, particularly young 
men starting in business 


Write for full informa- 
tion regarding these un- 


Newark, N. J. 








Ca a 











rrr per mee ore mores peter yene 
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compare unfavorably with that of oth- 
er compan'es doing a largely indust- 
rial life insurance business, and the 
cost of insurance being furnished to 
policyholders does not appear to be 
materially greater. 
Discrimination Between Policyholders 
5. The charge that the Company 
has exercised discrimination in deal- 
ing with policyholders, particularly in 
carrying out the changes referred to 
in the foregoing specification, as re- 
spects violation of the Virginia stat- 
utes, is wholly unsustained, because 
no statutes of this character existed at 
those times. The charge that dis- 
crimination is being permitted in the 
way described by Mr. Wolfe on Sheet 
20 of his Report, also does not appear 
to me to be sustained, as well as I 
can judge, without full acquaintance 
with the details of the assignments of 
surplus on which te offer of renewal 
to the holders of ten-year term poli- 
cies is made. The premiums for these 
ten-year term policies, stated as per 
$1,000 of amount, and for one year’s 
insurance, would be: 


ge. Premium. 
i ak Bed do clss witha $22.61 
a a ee Cee 26.00 
eee ye ee 29.88 
es rere re 34.21 
EE Pe Ea Set 38.80 
Be Xan cuiaths ah iaes > kieaewe 44.05 
OF vawaied chat ete vundeue 52.00 
Ss eine otal Garin. sivtabal ih 61.89 
DE adds ume dee area week 74.28 
RO ans ciler ce ice ahead & 6 pee 92:84 
ee et ee 118.20 
OR “ciiitens sevens .abeanee 152.90 
PACE ee Sore 200.00 


The combined experience net prem- 
iums for whole life policies would be 
$11.72 for age 25, and $35.78 for age 50, 
and with a loadng of 100 per cent 
of the death risk, or doubling it, to 
allow for expenset, these premiums 
would be $25.73 and $58.90, or still 
far below the above premiums, which 
are $34.21 and $74.28 at those ages. 

Hence there appears no reason why 
the Company should not be able to 
acquire a considerable accumulation 
of surplus in furnishing ten years 
temporary insurance at «uch rates, 
and to permit their renewal as whole 
life policies without recourse to sur- 
plus properly belonging to any other 
policynolders. Such a restitution of 
unearned premiums would have noth. 
ing to do with the rates or terms of 
new policies of any sort, and would 
certainly be no discr’mination against 
the anplicants for such policies, who 
should of course be treated equitably 
and fairly according to their own pay- 
ments and contracts, and the cost of 

eir insurance as proved by actual 
results. The Aetna (Life of Hartford 
formerly wrote a five years renew- 
able term policy, which was renew- 
able at the same premiums, and th's 
agreement was executed, if I remem- 
ber rightly, by using 5 per cent Com 
bined Experience, net, whole life prem- 
jum:, and regularly carrying a reserve 
at least requisite for such policies. 

«. As tho faet that the controlling 
interest in the stock of the Life Insur- 
ance Company of Virginia is held by 
you and your immediate relatives is 
not denied, the practical force of Mr. 
Wolfe’s criticisms of the distribution, 
and sources of purchase of the mort- 
gage loans held by the Company, must 
rest on the intrinsic merits, and in- 
terest yielding rates of these invest- 
ments, as to which matters I have not 
the means at hand for judging; but 
since the contracts entered into by a 
life insurance company with policy- 
holders are in most cases of long dura- 
tion, and many of them therefore have 
vital interest in the character of the 
future management of such a com- 
pany, I take for granted that you fully 
realize the importance in such a case 
as that of. the Life Insurance Com- 
pany of Virginia under its present 
control, of thoroughly unimpeachable 
and efficient present management, and 
due provision for the perpetuation of 


THE EASTERN UNDERWRITER. 


PARTNERSHIP INSURANCE A BUSINESS PROTECTION. 


No prudent man would neglect for 
an hour to insure his goods against 
loss by fire, but the death of his bus- 
ines; partner might prove a calamity 
no less serious. The settlement of the 
decedent's estate would almost cer- 
tainly result in the withdrawal of his 
part of the capital, perhaps crippling 
the business permanently. It is such 
contingencies as this that make‘ part- 
nership life insurance indispensable. 
Each partner should carry a policy on 
his own life proportionate to his in- 
terest in the business, payable to the 
other members or members of the 
firm. The premiums on the several 
policies should be included in the cur. 
rent expense account, the same as fire 
insurance premiums, rent, etc. 

The following are some of the ob- 
vious advantages of partnership insur- 
ance: 

In case of the death of either part- 
ner, the survivor receives the pro- 
ceeds of the insurance, enabling him 
at once to purchase the interest of the 
deceased member, and the business 
goes on accordingly without interrup- 
t'on or embarrassment and without 
loss of credit, such as might other- 
wise result from the uncertainty in- 
cident to the death of a member of 
the firm. The ready cash received by 
the executors of the deceased partner 
enables them to settle the estate of the 
latter quickly and without danger of 
loss from the complications otherwise 


MUTUAL LIFE TRUSTEES. 

Owing to six vacancies in the Board 
of Trustees of .he Muiual Life, cau-ed 
by two deaths and four resignat’ons 
occurring since the present Board was 
nominated in July last, the following 
gentlemen have ‘been nominated to fil! 
same: William F. :Harr'ty, Philadel- 
phia, Pa.; William B. Dean, St. Paul, 
Minn.; Robert B. Woodward, Brook- 
lyn, N. Y.; Emory W. Clark, Detroit, 
Mich.; James ‘H. Wilson, Wilmington, 
Del.; Ralph ‘Peters, New York, 

They will be voted upon at the next 
meeting of the Board. 


Pointers to Remember. 

Get right down to the point. 

It means the difference between 
failure and success for you. 

Lincoln’s wonderful ability as a 
lawyer lay largely in the fact that he 
had trained himself to distinguish un- 
erringly the pivotal point in every 
case presented for his consideration. 
He acquired the faculty of sifting out 
at the very beginning all that was 
useless and irrelevant and getting di- 


like management. These requisites ex- 
plain the just public prejudice in 
favor of a divided control, and rules 
which will guarantee continued ef- 
ficiency and disinterestedness in the 
board of directors, and executive of: 
ficers of a company. The present man- 
agement of the Company does not vio- 
late its Charter, and if its continu- 
ance under such exclusive control may 
be considered to be in any way con- 
trary to public policy, full remedy lies 
in the legislative power of the State 
of Virginia, and can be exercised with- 
out threatening the interests of policy- 
holders as suspension of the Com- 
pany’s rights to do business might. 1 
trust that steps may be taken to an- 
ticipate what might be reasonably and 
legitimately done in this direction by 
legislative action. 

7. Excepting his introductory crit- 
icism that they are largely made to 
employees of the Company and rela- 
tives of the officers, I find nothing 
which I could intelligently comment 
on, without detailed examination of 
the collateral held, and the produc- 
tivity of the Company's collateral 
loans, as regards this form of invest- 





almost sure to arise in the adjust- 
ment of the partnership affairs. 

The other policy, which still re- 
mains in force on the life of the sur 
viving partner, having been paid for 
by the firm, is a part of the assets of 
the business, to be adjusted in settle- 
ment of the firm’s affairs on the basis 
of its cash value. The surviving part- 
ner may purchase the interest of the 
deceased member therein and con- 
tinue the insurance in force with a 
new beneficiary of his own selection. 

One of the considerations which af- 
fect the credit of a firm is the possible 
contingency of a partner’s death. 
Knowledge of the fact, however, that 
this danger has been provided against 
by partnership insurance, enhances the 
firm’s credit at once, just as the se- 
curity of a mortgage loan is enhanced 
by protecting the mortgaged premises 
with a fire insurance policy. 

There are times when banks are 
short of money, loans hard to obtain, 
and interest rates ‘high; and it is us- 
ually in just such times that a busi- 
ness house needs money most. In 
that case the firm’s life insurance pol- 
icies are always available for a loan, 
without delay, without publicity, at 
only five per cent. interest for as long 
time as desired, and renewable at 
pleasure—al] at the option of the firm 
itself, not as a conceded privilege but 
as a fixed right that cannot be ques- 
tioned or denied.—Mutual Interests. 


rectly at the kernel of the whole mat- 
ter. 

Napoleon’s unequaled success as a 
general was due to his ability to se- 
lect the vital point in the enemy’s 
ranks for attack, and then to mass 
two men where his opponents had 
but one. 

The man who allows himself to 
become side-tracked is lost. The 
critical point arrives, and he is not 
ready to seize it. Another, who has 
learned to get to the point, grasps 
the opportunity and builds it into 
success. 

Train your mind to select the im- 
portant part of your work first, to 
leave minor details to others, or un- 
til such time as you can safely give 
them attention. 

Keep the goal in view. Consider 
what it is you are aiming for, what 
you are trying to accomplish. 

Don't dawdle, Every moment spent 
in drifting represents time and 
strength wasted which should have 
gone to building up your success. 

You will often waste more mental 
energy in an hour of idle, aimless 
thinking than you would expend in 


ment. These loans only amount to 
about 2 per cent. of the Company's 
total assets as found by Mr. Wolfe. 
No Occasion to Recall License. 
Mr. Wolfe himself did not hesitate 
to employ Mr. Lee J. Wolfe, who is 
possibly a relative, to aid in the per- 
formance of his public function, anu 
should have some charity for your sit- 
uation as President of a Company 
owned and controlled mainly by mem- 
bers of a single family; and it is some 
surprise to me that he should be so 
entirely silent as to criticising feat- 
ures in which the Company's plans are 
at fault in common with those even 
of most companies of high reputation 
and considerable age and magnitude, 
and particularly the lack of full and 
scientific recognition of the conse- 
quences of the dual character of al- 
most all life insurance contracts as 
simple combinations of the functions 
of risk carrying with investment; and 
in closing I may suggest that the 
very fact that the contro] of the Life 
Insurance Company of Virginia is at 
present so united may place it in your 
power to make changes of this sort, 
which will be of great advantage to 


good, honest, hard work for an equal 
period. 

Take command of yourself, then, 
and keep your mind focused on the 
main point.—Spare Moments. 

THE BRISTOL AGENCY. 
Business Produced and Protective 

Measure Adopted by the Metro- 

politan Staff. 

E. J. Wessels, of the New York 
City Agency of the Northwestern 
Mutual Life, John I. D. Bristol, man- 
ager, was the leading producer of the 
company for May, making four out of 
the first five months of this year 
which the agency has furnished the 
leader. The business produced by 
Mr. Bristol's agency for the first five 
months is as follows: January, $972 
200; February, $913,500: March, $1.- 
179,500; April, $1,231,466: May, $1,- 
413,100 

Protection Against Rebating. 

The following resolution was adopt- 
ed by the agency on January 19th of 
this year: 

“Resolved, That a committee of 
five be appointed, of which the gen- 
eral agent shall be a member ex- 
Officio, to receive the commissions 
forfeited by any agent under contract 
in the New York City General Agen- 
cy of the Northwestern whose con- 
tract may be terminated for rebating 
or brokerage, and apply the same in 
all proper ways, and in their discre- 
tion, to the obtaining of evidence of 
rebate or brokerage, or the prosecu- 
tion of cases of rebate, which may 
be grought to the attention of this 
committee.” 


Fancher Bill Passed. 

The Fancher Bill, which permits 
agents and employes of mutual life 
insurance companies to solicit prox- 
ies after office hours has been pass- 
ed by the New York Assembly. The 
general impression is that Governor 
Hughes will not sign the measure. 


Thomas A. Buckner, Second Vice- 
Prezident of the New York Life saii- 
den the Wh'‘to Star Line Steamer 
Cedric, June 20th, to visit the Buro- 
will first spend several days at the 
nean arene es th ‘omovany He 
London office, going to Paris from 
there He expects to return about 
September Ist. 


es of é { 





Life insurance is not a_ benevol- 
ence,—a charitable institution It is 
a business proposition conducted on 
business lines. No policyholder would 
care to be referred to as a charity 


policyholders, and promote the growth 
and increase the economy of man- 
agement of the Company The pres- 
ent embarrassment of life companies 
in attempting to overcome the pre- 
valent impression that the life prem- 
iums now being charged are too high 
is largely due to the fact that they 
do not provide for expenses accord- 
ing to a principle which can be plainly 
stated and defended, and indeed on 
this account present charges are too 
high in some cases 

It does not appear to me that any 
State in which the Company is now 
doing business, has any occasion to 
recal] the Company's license. or not 
to rest satisfied with the finding of 
the Corporation Commission of Vir- 
ginia, on Mr. Wolfe’s Report; and I 
trust that the effect of the publication 
of that Report, may not result on the 
whole and in the end otherwise than 
for the benefit of the Company. I do 
not doubt Mr. Wolfe’s conscientious 
ness, but think that his mode of ac- 
tion was calculated to justly arouse 
the indignation of management of the 
Company 
Further Life Insurance News on P. 10. 
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HIS ELECTION A TRIUMPH. 

The election of Darwin P. Kingsley 
to the presidency of the New York 
Life and the continuation of the pres- 
ent management of the company will 
have a salutary effect on the life in- 
surance situation. It is an indication 
of a return to sober, normal condi- 
tions and a guarantee that the best 
interests of the policyholders are to 
be conserved. The New York Life is 
a giant institution, built up under an 
aggressive administration along lines 
distinctly peculiar to it. Its agency 
force is as much alive today as ever, 
the company thereby experiencing no 
difficulty in securing its quota under 
the new laws. In fact one of the prin- 
cipal criticisms made by Mr. Kings- 
ley as to the new laws pertains to 
the restrictions placed upon the writ- 
ings of a company indicating that if 
desired more insurance could be writ 
ten. 

But it is not difficult to conceive 
how, if improperly led, this active, 
successful force might easily be trans- 
formed into a helpless, indifferent, un- 
productive body in so far as the New 
York Life is concerned. The field 
men know Mr. Kingsley, have confi- 
dence in his ability, and his selec- 
tion as head of the company means 
permanency in place of uncertainty. 
After all this is one of the principal 
inducements calling out the best ef 
forts of producers. Agents are es- 
sential in bnilding up and maintain- 
ing a life insurance jnstitution In 
order to do satisfactory work, or 
even remain with the company, they 
must have confidence in it. 

The selection of Mr. Kingsley 
means that the organization will not 
be stranded or lag by reason of ex- 
ecutive incompetence and _indiffer- 
ence. It means that the assets of the 
company, aggregating over one-half 
a billion dollars, will be properly 
safeguarded and invested; that the 
expenses of handling its affairs will 
be derived from present rather than 
past effort. The new president has 
stated that he has no “quarrel! with 
the law limiting expenses,’ which is 
tantamount to saying that no trouble 
will be experienced in complying with 
it, at the same time the necessary 


volume of business will be secured. 
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The attitude of Mr. Kingsley as he 
faces his new duties is ‘that of a 
veteran with full confidence in his 
ability to cope with the situation. He 
is ‘willing to be judged by the results 
achieved for policyholders under his 
administration. 





ACHIEVED BY CO-O\PERATION. 


An idea of what may be accomplish- 
ed through intelligent co-operation is 
shown by the passage of a bill in the 
Michigan Legislature providing for a 
co-insurance rider to be attached to 
the standard fire insurance policy of 
that State. About three or four week: 
ago the Supreme Court of ‘Michigan 
knockeqg out the co-insurance clause, 
declaring its use to be a violation of 
the statutes of that State. As there 
was little time before the adjourn- 
ment cf the Legislature, it was be- 
lieved that fire underwriters would be 
compelled to forego the use of a co- 
insurance clause ‘there. However, 
three factors—Bus‘ne2s Interests, In- 
surance Department and (Local Agents 
—in co-operation, quickly secured the 
introduction and passage of a bill over- 
coming the difficulty, which has now 
been signed by the Governor. 

The successful outcome of t2is mat- 
ter is due solely to the intelligent 
manner in which the ¢ituation was 
handled, and clearly demonstrates that 
business men are not inimical to fire 
insurance interests when properly in- 
formed upon the subject. In this in- 
stance, leading merchants throughout 
the State of Mi an petitioned the 
Legislature to enact a law permitting 





the use of the co-insurance clause be- 
fore adjourning the prezent session. 
It was pointed out that such a clause 
meant a reduction in rates; ability to 
carry a larger percentage of insur 
ance to value; more liberal and aa 
vantageous form of policy and a blan- 
ket form of contract, thereby avoid- 
ing the necessity of specified detailed 
amcunts be’ng stated in the policy. 
In other words, when fully understand- 
ing the benefits derived from the co- 
insurance clause, buriness men— 
merchants and property owners— 
joined in securing “ne enactment of a 
law making its use possible. 

In this connection the work of Insur- 
ance Commissioner Barry and _ the 
local agents should not be overlooked. 
The indifference of either would have 
meant failure. Mr. Barry clearly 
stated to the citizens of Michigan 
that the use of a co-insurance clause 


was fcr ‘their best interests, as well 
as for the companies, and the agents 
were no less active in their zeal in 
the matter. In speaking of the satis- 
factory outcome of what promised to 
be an embarrasing situation it may 
be said ‘that success was achieved by 
ec-operation. Fire underwriters would 
do well to bear in mind the channels 
used. 





FICHTING FOR A TITLE. 

The victory of the Atlas of London 
in the lowa courts under which it 
prevents an encroachment upon its 
title is of more than passing interest. 
The old Atlas is nearing the century 
mark in years and has enjoyed an ex- 
celient career. Its name has a sig- 
nificance in the underwriting fratern- 
ity and among business interests. 
This may and may not have inspired 
an institution in Des Moines to adopt 
the same emblem, literature, station- 
ery and in fact almost everything it 
could take of which there was a sim- 
ilarity in preparing ‘to branch out in- 
to the agency field. At any rate the 
Des Moines company appropriated all 
that it could possibly secure and 
several years ago the old Atlas of 
London began proceedings in the 
State courts to secure an injunction 
to prevent the adoption of its name. 
It won in the lower court ang the 
“ase was appealed. The Supreme 
Court of Iowa has now sustained this 
decision, and the Des Moines insti 
tution will be compelled to secure a 
new title. 

The outcome was a proper one. 
Titles are plentiful, so that there was 
no need of the appropriation of a 
name already established. In this con- 
nection several State Insurance De- 
partments have shown marked az- 
tivity of late. There is not a 
question but that similarity of names 
leads to confusien and should be dis- 
couraged. This decision is an import- 
ant one in that direction. 

It is also important as showing that 
an institution has some standing in 
courts. Probably the Atlas had lit- 
tle hopes of securing a victory in the 
courts, but its management possessed 
the courage to fight for a principle, 
and the fairness of Iowa justice is re- 
flected in the decision rendered. Had 
other fire companies been possessed 
of similar courage, there might not 
have been so many companies today 
with similar titles. 


COLLECT THE PREMIUM WITH APPLICATION. 


If there is any time during your 
negotiations with your prospect when 
he is thoroughly impressed with the 
merits of your company and your pol- 
icy, and with his need for the insur- 
ance you have ‘been urging, it is at 
the moment he signs his name on the 
doited line. 

He signs because you have convinc- 
ed him that he not only needs the in- 
surance be'ng applied for, but that he 
ought to have the particular policy, 
issued by the particular company, 
which you are presenting. 

Life insurance costs money; your 
prospect understands that, and his 
principal opposition to insuring now 
has been based on his unwillingness or 


alleged inability to pay the premium 
Stipulated; but when he signs his 
name to the application, his unwilling- 
ness to part with the money represeut- 
ed by the premium has not only bee 
overcome, but he has completed men 
tal calculations that have satisfied 
him that immediate arrangements can 
be made for meeting the deposit re 
quired to secure the policy. 

Can you imagine any greater blund- 
er that the soliciting agent could 
make than failure to collect the prem- 
jum when his applicant -s not omy 
ready but willing to pay? You know, 
We all know that the premium should 
be collected when the application is 
written, yet the insurance solicitor 
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OF PERSONAL INTEREST 


A member of the house of Douglas, 
one of the proudest and most honor- 
able in Scotland, and a lineal descen- 
dant of the famous Lord James, trust- 
ed fr'end and able supporter of Robert 
the Bruce, F. H. Douglass, genera! 
agent of the Wiliiamsburg City Fire 
Insurance Company of New York, pos- 
seszes many of the admirable traits of 
his famous ancestor. Some months 
ago Mr. Douglass crossed the Atlantic 
and together with his wife, spent a 
delightful time along the Scottish bor- 
der, visiting the localities celebrated 
by the doings of the Douglazses. A 
piigrimage was made to the old 
churchyard at Dumferlin where the 
bones of King Robert lie, wiile nearby 
reposes the body cf the restless, pas- 
sionate, but always chivalrous, Lord 
James Douglass. 

To the ordinary tourist the border 
county of Scotland, with i's soft un- 
dulat'ng hills, its slow, peaceful rivers 
and re:tful moors, possesses a charm 
that cannot be denied. When to its 
natural beauties is added historic fam- 
iiv interest, the charm is intensified 
and we can easily believe that Mr. and 
Mrs. Douglass were loata to leave the 
place and return to the busy turmoil 
of American life. 


When the chief United States re- 
presentative of a strong European fire 
insurance company was visiting its 
head office some months ago, he was 
asked by its president to speak before 
tthe Board of Directors concerning 
fire underwriting conditions then ob- 
taining in this country. Prompt con- 
sent was given by the American, who 
stated, however, that he was likely to 
be considerably embarrassed from 
the fact that he was only familiar 
with the English tongue and would 
be forced to use it wholly when 
speaking. He was assured that there 
would be no embarrassment upon that 
score. 

“Should you address the Board in 
English,” said ‘the president, “all of 
the members would follow you easi- 
ly. If French were used, all but three 
of the eighteen gentlemen on the di- 
rectorate would understand every 
‘word. Did you prefer to talk in Ger- 
man again all would easily compre- 
hend your words. Eight of the num- 
ber could readily appreciate your re- 
marks if made in Spanish, while 
three of the gentlemen talk Italian 
like natives, should wou care to ad- 
dress them in that classical tongue.” 

It would be hard to find a director- 
ate in the United States whose mem- 
bers are masters of more than one 
language beside the Anglo-Saxon, and 
its a safe prediction that such a body 
of linguists as that noted above nev- 
er gathered around a board table in 
this country. 


who collects the premium at the time 
the application is signed seems to be 
the exception rather than the rule. 
Day after day applications are closed 
on which net a single dollar is collect- 
ed, with the result that even before 
the examiner has completed his work 
some other agent has disturbed the 
business, making it necessary that val- 
uable time be used in hold'ng the ap- 
plicant in line, and by the time the 
policy arrives severa] more agents 
are hard at work in an effort to twist 
the business. While they do not al- 
ways succeed in their efforts, yet by 
reason of the same the delivering of 
the policy takes a great deal more 
time and much harder work than 
would have been the case if at the 
first jinterview the application had 
been properly closed, and _ properly 
closed includes the collection of the 
first annual premium.—Ray W, Stey- 
ens, V.-P, Illinois Life, 





= so. os lL 
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LOCAL AGENTS IN SESSION 


GREAT GATHERING AT ELMIRA. 


Members of the State Association 
Hold Convention and Consider 
Important Matters. 

The 25th annual convention of the 
New York Association of Local. Fire 
Insurance Agents was held at Elmira 
on Tuesday of this week, the session 
being called to order in the City Hall 

Assembly Room, at 10.30 a. m. 

The meeting was well attended, 
some 100 Or more members being 
present. Although every precaution 
had been taken to have the coolest 
room in the city hall for holding the 
session, the delegates found it de- 
cidedly warm from the start. How- 
ever, no one stood on ceremony. 
Coats were discarded and every one 
seemed determined to make the best 
of it, despite the heat. 

Mayor Z. R. Brockway delivered a 
most cordial welcome to the city, 
which was responded to by W. H. 
Mandeville, of Olean, one of the most 
progressive workers in the associa- 
tion movement, 

Secretary and 





Treasurer F. W. 
Swan, of Elmira, read his report, 
which showed that there had been 
a substantial increase in member- 
ship during the past year and that 
there was a good balance in the 
treasury. 

President Edward 
juffalo, delivered his 
which he reviewed the 
the association and what it meant 
to the local agents in New York 
State. He favored an energetic cam- 
paign with the o»ject of building up 
a larger membership, thereby giving 
the State Association a leading place 
in the agency movement throughout 
the United States. 

The principal address at the morn- 
ing morning session was delivered 
by Secretary Henry H. Putnam, of 
the National Association. It was a 
splendid talk which was greatly ap- 
preciated by those present. The 
principal theme of Mr. Putnam's ad- 
pertained to the work of the 
organization in building up protec- 
tive principles for the benefit of lo- 
cal agents. After his address the fol- 
lowing committees were appointed: 

Nominations—Peck, Watertown; 
Nelson, Binghamton; Campbell, Buf- 
falo: Sweeney, Geneva; Perry, El- 
mira. 

Auditing—Daly, New York; Mor- 
ean, Buffalo; Lapham, Cherry Creek. 

Resolutions—Shays, Owego; Mc- 
Nett, Norwich; Hulquist, Jamestown; 
Pavier, Rochester; Coykendal, Elmi- 
ra, 


S. Hawley, of 
address in 
progress of 


dress 


Address of Frank Losk. 
At the afternoon = session 
Lock, United States manager of the 
Aittlas Assurance ‘Company of Lon- 
don, delivered a stirring address ap- 
proving the principles of the agents’ 
association, and defining additional 
ways in which they could be instru- 
mental in educating the public on 
the practices of insurance companies. 
Mr. Lock was of the opinion that the 
agent occupies a more advantageous 
position than the companies in this 
respect. He urged co-operation along 
lines. His remarks were ap- 


WANTED 
The Agency of a good non- 
board stock company. Can 
give anice line of business. 
Merritt, Mears, & Edwards, 
Malone, N. Y. 


Frank 


these 
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preciated, applauded, and _ heartily 
approved by a rising vote of thanks. 

Resolutions were adopted in sup- 
port of the National Association, and 
fixing the annual] dues at $3, to in- 
clude a subscription to the American 
Agency Bulletin, the official organ of 
the association. 

Officers Elected. 

The officers elected for the ensu- 
ing year were as follows: President, 
Robert S. Paviour, of Rochester; 
secretary and treasurer, Richard L. 
Wood, Buffalo; first vice president, 
William H. Hecox, Binghamton; sec- 


ond vice-president, J. A. Hulquist, 
Jamestown; third vice president, 
Frederick W. Swan, Elmira; fourth 
vice president, G. H. Johnson, Syra- 


cuse; fifth vice president, A. W. 
Harrington, ‘Troy; sixth vice presi- 
dent, C. Onderdonk, Deposit. Execu- 
tive committee, William H. Mande- 
ville, Olean, chairman; Edward S. 
Hawley, Buffalo; H. G. Goodale, Wat- 
ertown; C. C. MeNitt, Norwich; W. 
F. Richards, Utica; William C. Rose, 
Albany;.J. F. Murphy, Niagara Falls; 
Jon. Shays, Oswego; Frank Papham, 
Cherry Creek; C. T. Goodrich, New- 


bury, 
Emmett Rhodes, Auburn, was 
elected chairman of the Legislative 


Committee, and M. E. Wolff, Roches- 
ter, chairman of the Grievance Com- 
mittee, 

At the close of the afternoon ses- 
sion those in attendance boarded 
electric cars for “Happy Thought 
Cottage,” located at “Bohemia” on 
the Chemung River, where dinner 
was served. The guests then return- 
ed to Roderick’s Glen, attending an 
opera given in the theatre at this 
resort. ‘This entertainment was furn- 
ished by the courtesy of the Elmira 
agents ,who certainly did themselves 
proud in providing an_ interesting 
program for the occasion. 


MAY GET RECOGNITION. 
Fire Insurance Exchange to Consider 
Jersey City’s Claims for 
Rate Redustion. 
Tomorrow a special meeting of the 
New York Fire Insurance Exchange 
will be held to consider the claims 
of Jersey City for a reduction in its 
rates. (‘The matter has been under 
investigation by the Rate Committee 
of the Association for several weeks, 
and if the improvements claimed for 
have been passed upon by the inspec- 
tors, due credit therefor will be giv- 
en. 





IN AND ABOUT BINGHAMTON. 

Binghamton, N. Y., June 25.—Con- 
rad C. Klee, formerly cashier of the 
loca] office of the ‘Travelers, has been 
appointed acting manager, succeed- 
ing the late C. E. Delavan. Mr. Klee 
has a host of friends who will assist 


him in making his management a 
success. 

Tracey G. Avery has purchased the 
fire insurance agency of James An- 
drews and hereafter the business 
will be conducted under the firm 
name of Andrews and Avery, for 


this city and surrounding points. Mr. 
Avery, through this purchase, be- 
comes the head of one of the largest 
agencies in the city. 

Considerable speculation is going 
on here as to whether the New York 
Life will close its office at this point. 
If the company decides to do sc, 2 


very good man, in the person of 
Agency Director Hamilton R. Hol- 
combe, will be available. As Mr. 


Holcombe is a graduate of the North- 
western Mutual Life he will have lit- 
tle trouble in making an advantag- 
eous contract, 


BY UNANIMOUS VOTE. 
Philemon L. Hoadley Elected Presi 
dent of the American Insurance 
Company of Newark. 

By unanimous vote the directors of 
the American Insurance Company, of 
Newark, on Thursday last elected 
Philemon L. Hoadley, president of the 
corporation in succession to the late 


Elias O. Doremus. Mr. Doremus died 
on May 13th last since which time 
Mr. Hoadley has been acting presi- 
dent. 


The board further unanimously re- 
elected A. E. Larter and Charles E. 
Sheldon vice-presidents. 

Mr. Hoadley’s connection with the 
American dates back to 1874. when 
after an excellent field training, h-* 
was called to the company’s service, 
and made agency manager. He soon 
became a factor in developing the in- 
stitution’s business and for many 
years has been its underwriting man- 
ager. In 1899 Mr. Hoadley was made 
a director of the company and early 
in 1900 was chosen vice-president. 

Under his administration the prog: 
ress of the American has been steady 


and satisfactory; success being 
achieved bv pursuing clean and hon 
orable methods 


A noteworthy happening in the his 
tory of the company was the reinsur 
ance by it of the Rockford Fire, of 
Reekford, Ill... some vears ago. The 
deal was a most profitable one and 
gave great impetus to the Ameri- 
can’s business, 

On January 1, 


1907, the American 


reported admitted assets of $5,805.- 
640.41 and a net surplus of $1,463,- 
509.91. In 1868 the figures were 


$620,118 and $156,199 respectively. In 
the Paterson conflagration the com 
pany paid $92,000 in Balti 
more’s big blaze cost it $244,000, while 
its exchequer was depleted to the ex 


losses 


tent of $1.145,000 through the San 
Francisco disaster. 

The official] roster of the company 
is now as follows: P. L. Hoadley, 
president; A. E. Larter and Chas 
E. Sheldon, vice-presidents: Jas. H 


Stoudinger, 
Bailey, as- 


Worder, secretary: C. J 
treasurer, and C. Weston 
sistant secretary. 

The business for the 
conducted by six departments 
ern, reporting to the head office and 
supervised by five competent special 
agents: the southern, managed by H 
R. Bush; the New England, directed 
by H. J. Ide, of Boston; the south- 
western, Handled by Trezevant and 
Cochran, of Dallas; the Pacific coast, 


company 18 


east- 


for the well-being of which Gordon 
and Hoadley, of San Francisco, are 


responsible, and the western, man- 
aged by Charles E. Sheldon, of Rock- 
ford. 


A POPULAR UNDERWRITER DEAD 
Byron G. Stark, Western Manager for 
the Caledonian, Passes Away at 
This City. 

On Sunday evening, Byron G. Stark,. 
manager of the Western Department 
of the Caledonian Insurance Company, 
at its offices in this city, died in his 


WANTED. 

The agency of two or three good reli 
able fire insurance companies for At 
lantic City, N. J.. and vicinity. The 
average loss ratio of the agency is 
less than 38 per cent of net premiums 
Address, “Atlantic” Eastern Under- 
writer, 105 William St., New York. 


WANTED. 
Acercy for Trenton, N. J., of a sound 
reliable insurance company. A most 
exce'lent opportunity for a clean 
profitable business. Address, “Tren- 
ton,” Care Eastern Underwriter, 105 
William St., New York. 


aparcments in the Hotel Lucerne. He 
suffered from a complication of ail- 
ments for several] years past, and for 
months before his death, had been con 
fined to his home. One of the best 
liked among the country’s fire under 


writers, Mr. Stark was born in Mich- 
igan, in which State he resided until 
called to Chicago, as assistan+ man 


iger of the Western department of th¢ 
Niagara and the Caledonian Insurance 
companies. When the two companie 


separated Mr. Stark joined the forces 


cf the Scottish company removing to 
New York in 1893, and serving cor 
nuou since that time as head oft 


bus ness Of a kindly 
disposition Mr was 
held in high esteem by his associates 
in office and field. He leaves a widow 
and one daugnter, the latter the wife 
of a succe:sful New York physician 
It is doubtful whether the Caledon 


its western 


generous Stark 


ian will appoint a successor to Mr 
Stark. During the latter’s illness the 
company’s western business has been 
supervised by Special Agent Brown 
who was called in from the field for 
that purpose 


ALL INSURANCE CANCELED. 


Incensed at Being Ordered to Im 
prove its Risks, the Edison Com- 
pany Drops its Indemnity. 

The Edison 
Phonograph 
tional] 


closely 


Laboratory Edison 
Company and the Na 
Phonograph Companies all 
affiliated, occupy a 
Idings at West 


sey Several of the st 


group o 
New Jer 
ructures ar 

while the 
affairs. The 
while those of 


Orange, 


ilt of modern 
others are ancient 
iatter are all insured 
more erection are not It has 


n een surmised by insurance men 


concrete 


brick 
recent 


that the old buildings were seriously 


menaced by the electrical hazard 
though no information could be had 
upon the subject the assured 
steadfastly refusing to permit of in 
spections being made 

Recently a representative of the 
Underwriters’ Association of the Mid 


le Department did gain permission 


to ente the sacred portals and 
eventually examined the buildings 
His findings confirmed the impres- 
sions previously held b underwrit 
ers; in fact the electrica] and general 
conditions were discovered to be far 
worse than was anticipated. For six 


governing insurance as 


months the 





sociation endeavored to secure de 
sired improvements in the operties 
ut withou ivai As a las re 
an addition of 50 cents to the Edison 
rae Was | itened This halle 
Was answered by the Edison people 
ordering the cancellation of all in 
surance now carried, not on! upor 
the West Orange properties it upon 
that located elsewhere’ throughout 
the country The line aggregates 
about $200,000 Advised of this ac 
tion of the assured the 


partment Association directed the 


abrogation of the rates on e West 
Orange risks and published an advis 
ory rate, giving as a reas herefore 
the electrical and general co ns 
of the plants 

Utica’s Large Fire. 

The extensive plant of the Utica 
Drop Forge & Tool Co., of Utica, N 
Y., Was partially destroyed by fire on 
Tuesday, entailing a loss variously 


estimated at from $100,000 to $2090, 
cou 

It is stated that the torn up con 
tion of the streets prevented the fire 
department from getting its appara 
tus close to the scene of the blaze 

Edward B. Gerlach has been ap 
pointed manager for the Equitablk 


Life of New York at Columbus, 0O., 
having supervision of 33 counties 





RECORD OF 1906. 

Effect of the San Francisco Catas. 
trophy Upon the Balance Sheets 
of British Companies, 

Most imteresting to the underwriters 
of this country is the showing made 
in the late:t statements put forth by 
the fire insurance companies of Great 
Britain. 

The data contained in tthe reports 
has been compiléd and carefully ana- 
lyzed by the London Times, which 
treating upon the subject in a recent 
issue, says: 

Disaster Unprecendented. 

“British fire insurance companies 
have had disastrous years during their 
long history, but not one to compare 
with 1906. The San Francisco fire, 
following the earthquake, was far and 
away the worst conflagration whica 
has ever been experienced since fire 
insurance began. They were the more 
heavily hit because San Francisco had 
been regarded as exceptionally well 
equipped with fire extinguishing appli- 
ances and as a city in which very 
considerable lines could safely be run 
It is fortunate that the year 1906 was 
generally favorable to fire insurance 
operations. The profits which have 
been earned on most claés of busi- 
ness and in most countries have gone 
a long way to make up for the excep- 
tional amounts paid ont in claims on 
the one great conflagrat’on. It will 
be seen from the table which we give 
below that the declared San Francisc¢: 
losses of the comnan‘es in our list 
amoun* to over £10.000,000 sterling, 
while the actual deficit of premium 
income after paying, or providing for 
all cla'ms and expenses, amounts onlv 
to £5,664,254: Nearly four and a half 
millions of sunplus on other business 
must therefore have been received. 
This surplus was not all profit since 
there has been an increase of £1,750,- 
000 in the aggregate premium income 
which last year amounted to £25,294 
000. The figures of the Union Assur- 
ance Society—which is in process of 
transfer to the Commerc‘al Union— 
have not been issued, but if the known 
losses of this society in San Fran- 
cisco be added, and also those of the 
New Zealand, British-America and 
Western (of Toronto) companies tne 
total net payments of British and co- 
lonial companies in San Francisco 
wil] reach very nearly eleven millions 
Years Premiums and San Francisco 

Losses, 
Surplus or Deficit 
after providing 
for claims Net losses 























and expenses jn San 

----- Fran 

mpsoy. P'emiv-m P co risco 
n 1904 Amount Pms disaster 


in 5 
1,471,414 
24,044 plas 





Tota coe ev eL23,293,020 5,654,254 24.32 10,001,7 
*Alliance—After making provision 
for £211,027 San Francisco and Valpa- 
raico claims lodged but not admitted. 
**Norwich Union—Includes £103,365 
claims lodged but not admitted 
“If the 1 ilts set out above be 


udied in detail it will 





be. seen that 
the big millionaire companies inter- 
ested in San Francisco have come 
out much better than the smaller of- 
fices. Compared with such companies, 
say, as the Alliance, the Commerciai 
Union, Liverpool and London and 
Globe. the North British, the Northern 
the Norwich Union, the Phoenix, the 
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Royal and the Sun, the losses of some 
smaller companies appear enormous. 
There must in these cases have been 
a greater confidence in the safety of 
San Francisco than the big companies 
permitted themselves to indulge in. 
Only one company transacting foreign 
an? colonial business made a profit in 
1906, and that was the Guardian. This 
office withdrew from ‘the United States 
some 12 years ago, and was not, there- 
fore, affected at all by the San Fran- 
cisco fire. Companies which do home 
business only realized, as usual, sub- 
stantial profits, 

Decrease in the Fire Funds Over Six 

Millions. 

“After the losses of the year it was 
inevitable that the fire funds—which 
include general reserves, specific fire 
reserves, and profit and loss balances 

should have been largely reduced. 
The funds have had not only to meet 
the loss on the year, but also had ca 
pay largely during 1906 towards divi- 
dends and in some cases to provide 
for the purchase of other companies. 
The tctal fire funds, exclusive of capi- 
tal, decreased by £6,360,742 to £27,- 
753,488. The complications arising 
out of numerous amalgamations in re- 
cent years have prevented us from 
making a detailed comparison of tk» 
present funds with those of three 
years ago, but it is possible to show 
that, taken as a whole, the decrease in 
the funds during 1906 was less than 
the profits earned during the three 
previous years. In the aggregate— 
not in individual cases, which vary 
largely—in the aggregiate the net re- 
sult of the San Francisco disaster is 
that the British companies have lost 
rather less than three years’ profits. 
Two of those years were very good 
ones, but one of those years was that 
of the Baltimore and Toronto confta- 
grations. In 1903, after providing for 
dividends, the resources of the compa- 
nies were increased by £2,989,00v, 
in 1904 the increase was £797,000, 
and in 1905 the increase was £3,282,- 
000. The total surpluses of the three 
years, after paying dividends, were 
€7,068,000, while the decrease in 
funds dur'ng 1906 was £6,360,742. The 
prudence with which the large profits 
of the three years 1903-5 were put 
away to reserve met with its reward. 

Fire Funds on Dee. 31, 
196 (excluding capital) 


Company Amount. Net Chanves 
Alliance £2,936,114 _ £250,546 
Atlas . ‘ ; 611,801 281,476 
British Law.. . 115,589 plus 
Caledonian *164, 640 
Commercial Union.. 
Essex and Suffolk 





Fine Art plus Q 
Guardian’ 3,064 
Law Fire plus 16,138 
Law Union.......... A 205.714 
Liv. & Lond. & Globe 3,024.201 - B80),923 
Lon'n & Lancashire 1.424.068 - 643,667 
London COE - 600.846 
Nationalof Gt. Britain 46.116 plus 7,275 
North British . -2,842 595 - 413,422 
i 


Northern P 
Norwich Union. 
Pinoenix. 

Roya 

toyal Exchanze 
Scottish Union 

State 

Sun 


Yorkshire 
Total 





£27.753,488 - £6,360,742 


*Caledonian— £100,000 in addition 
has been provided by a debenture is 
sue. **Law Union—£200,000 of this 
reserve was provided by a debenture 
issue. ***State—Call of £2 a share 
made (£140,000) and written off as 
lost 

Interest and Dividends. 

he most striking feature of the 
details given of interest receipts is 
their entirely misleading character. 
Superficially, it would appear that in 
a year which saw a reduction of over 
six millions in the fire funds the in- 
terest on investments increased by 
£47,523! The explanation is simple; 
the San Francisco losses, though in- 
curred in April, were not settled and 
paid till much later in the year; funds 
set aside for these losses continued, 


ory 
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therefore, to earn interest during most 
of the year, and that interest appears 
in the accounts. And but for the San 
Francisco payments there would have 
been a considerable increase in the 
interest earnings arising out of the 
three and a quarter millions added to 
the companies’ resources by the prot- 
its of 1905. We shall not see the fuil 
effect of the loss of interest earnings 
funds until the British offices publish 
their accounts for the current year. 
Then will come the squeeze in the 
case of those offices which were com- 
paratively speaking the heaviest losers 
by San Francisco; and then will also 
come before some directors, the ur- 
gent necessity of making much larger 
reductions in the dividends than they 
felt obliged to face this year. The 
one essential principle of insurance 
finance—a principle, the observance 
of which in the past has saved the 
British companies in the San Fran- 
cisco disaster—is that dividends 
should be primarily based on intevest 
earnings. The profits of good years 
should, in the main, be set aside ‘ec 
meet the losses of bad years and also’ 
to widen the basis of interest receipts 
upon which dividends rest. If this 
principle is to be faithfully Sbserved 
there must be some substantial re- 
ductions in dividend to be recorded 
when we write again twelve months 
hence, 
Interest receipts Dividends 


e-s tax to be paid on 
and fixed charges. account of 1906. 





- — - — 
Company. Increase Increase 
Amount. inyear. Amount. 1905. 


Alliance (includ. 








county) £171,835 £31,076 £324,460 +.£/4,222 
Atlas ésikvs 73) *6,692 55,000 none 
British Law...... 7 #24 8.0000 none 
Caledonian ..... é 12.90) = -* 12,900 
Come’! Union 150,000 none 
Essex & Suf..... 140 ‘sine 
Fine Art...... 3,700 370 
Guardian... 20,000 none 
Law Fire bee’ — saen 
‘av Union....... none 
L&LeG nove 
ond. & L none 
London *17,931 
Nat'l «it, B....... none 
No. British...... none 
Northern *15,000 
Norw. Union... none 
Pheenix - sdewns "13.444 
Royal nat none 
Rosal Exch... none 
Scot. Union.. none 
State *8,500 
Gl pdinatsineessde 120,000 none 
Yorkshire 25,041 none 
Total... £1,368,614 £47,523 £2,030,724 £11,917 


*Decrease. **Alliance—Paid-up cap- 
ita] largely increased by purchase of 
other companies. Rate of dividend un- 
altered. ***Law Fire—In process otf 
transfer to the Alliance. 

CREDITABLE PERFORMANCE. 

(Continued from page one) 
ing the clause, the petition reading 
thus: 

“The undersigned petitioners, be- 
lieving that their interests will be 
better protected and business more 
conveniently carried on at a much 
less expense ‘f the laws of the State 
of Michigan permit the insurer and 
the insured to enter into any agree- 
ment, OPTIONAL WITH EITHER, to 
insure property for a certain amount 





Organized 1872. 


GUARDIAN 


Fire Insurance Co. 
Of Pennsylvania. 


Capital............$200,000 
PUB isis. Se 
Net Surplus....... 72,405 


Reber! Dickson, President. 








June 27, 1907. 


or for a proportion of the actual cash 
value thereof, respectfully petition 
the legislature to repeal or amend 
Act No. 153 of the Public Acts of 
1895 (2d compiled laws cf 1907 
Sections 5183 to 5186, inclusive), re 
lating to insurance, which prohibits 
‘uch arrangements, and adopt an Act 
allowing such) 2greemen‘s to be made: 
some of the reasons therefor being 
as follows: 

“First—By the use of the percent- 
age or co-insurance clauses, the in 
sured is able to secure a material 
reduction in rates of insurance. be 
low the rate charged where such 
clauses are not used. 

“Second—By the use of such clauses 
and consequent reduction of rate, 
property owners are encouraged to 
carry a larger nercentage of insur 
ance to value, thereby protecting 
their credit and securing greater pro 
tection in case of loss bv fire. 

“Third—By the use of such clauses 
a more liberal and advantageous form 
of policy can be secured, i. e., forms 
covering the entire property, real 
and personal, under one amount, and 

“Fourth—Where such clauses are 
prohibited the blanket form of pol 
icy cannot be used and_ specific 
amounts are necessary, greatly to the 
disadvantage of the owners of prop 
erty throughout the State, more es 
pecially to manufacturers’ having 
more than one building with the 
value of contents consiantly changing 
in each building. 

“We especially ask that this mat 
ter may receive the attention of the 
legislature amd a new act be adopted 
at the present session, it being o! 
deep interest to property owners 
throughout the State.” 

The appeal was prompt! 
the desired measure passed by bo 
houses of the legislature and signed 
without hesitation by the governor 


granted, 


+1 





Second Hand Fire Insurance 
Maps Bought and Sold. 


MORTON HAVENS, 
462 Broadway, 
Albany, N. Y. 


PHENIX 


INSURANCE 
COMPANY 


OF BROOKLYN, N. Y. 








Has removed to its New Office, 
No. 68 WILLIAM ST,, 
New York. 


Organized 1882 


SOUTHERN 


Insurance Co. 
New Orleans, La. 


oe 


Capital............$200,000 
ee 
Net Surplus........ 109,251 


R. D. Tweeddale, Ass’t Sec. 


Executive Offices: 


80 WILLIAM ST., 


NEW YORK 
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THE ARKANSAS BLUFF. 


Pittsburg Companies Asked to Pay 
Fabulous Sums—May Com- 
promise on $300, 


The National Union Fire of Pitts- 
burg which company recently called 
forth loud praise in, meeting the San 
Francisco sitwat!on is now called upo 
to make the greatest contribution of 
its history. The State of Arkansas 
wants the emall sum of $12,000,000 
for an alleged violation of the anti- 
compact statute. In speaking of the 
matter, Secretary Cole says: 

“Although the Davis act under 
which our company is being prosecut- 
ed, calls for a maximum fine of $5,- 
000, or a total of $12,000,000, Arkansas 
never could collect the fine, as our 
company could not pay it, and would 
have to go out of business. We ex- 
pect a compromise which will settle 
the ease for a $300 fine.” 

The Allemannia of Pittsburg is also 
called upon to pay a similar amount. 
lhe officials don’t scare very easily 
as will be noticed by the following 
statement: 

“The Davis act was passed by ex- 
Governor Davis, a rampant trust hat- 
er, and led to the formation of a num- 
ber of small companies in the state, 
which, finding they could not keep up 
the business, made arrangements to 
place the insurance with outside com 
panies. This was later declared un- 
constitutional, and the suits were en- 
tered, but the act has been killed br 
the introduction of a new bill, which 
repeals the objectional features of the 
1905 insurance laws. We have had 
no summons, and having no repre- 
sentative in the State are not worry- 
ne about the suits, most of which 
have already been settled.” 

Since the above was in type the 
Attorney General of Arkansas has 
withdrawn all of the suits. 


QUEEN TO PULL OUT. 
Gives Notice of its Intention to With- 
draw From the Loomis Elec- 
trical Bureau. 

For reasons satisfactory to its man- 
agement the Queen Insurance Com- 
pany decided to withdraw from the 
lwomis Electrical Bureau, of New 
York, and recently gave the required 

notice to that end. 

The Electrical Bureau, of which 
Bruce Loomis is manager, is an off- 
shoot of the Stoney Bureau and 
works in harmony with that body. Its 
membership is made up of a number 
of strong eastern union companies 
and the efforts of the organization 
restricted to the writing of electrical- 
ly equipped risks, mainly street car 
properties. ‘Mr. Loomis is an expert 
electrician and does the chief inspec- 
tion work of the bureau in person. 





WHILDEN AND HANCOCK. 
New General Anency Firm Formed at 
New York City—Several Com- 
panies Represented. 

\ new general agency firm of New 
York City is that of Whilden and 
Hancock, the individual members be- 
ne William G. Whilden and Austin 

Hancock. Mr. Whilden is known 
to all men of these parts. Mr. Han 
cock will be recalled as the present 
ecretary of the Austin Fire, of Dal- 
las. 3oth gentlemen are aggressive 
ind experienced. They should and no 
doutt wil] compell success, 

The firm now represents as general 
agents the Walla Walla Fire of Wash- 
neton, and the Austin Fire, of Texas, 
They also ‘handle in their brokerage 
department a number of worthy com. 


panies, 


Settling Traders’ Claims. 
The receivers for the Traders of 


Chicago are settling the claims 
against the company or the allowed 
percentage, as quickly as approved 
without awaiting the completion of 
adjustments. 

Several months ago, when specula- 
tors were trying to buy up claims at 
40 and 50 cents on the dollar, the re- 
ceiver announced that much more 
than that would be paid, and that 
he hoped to pay a substantial divi- 
dend during June. The details are 
so many, however, that it became 
evident that if he waited till all the 
claims had been put in shape it would 
delay the dividend until August, so 
it was decided in order to keep the 
promise, to secure an order for the 
payment of such of the claims as 
were ready, the order providing that 
the same dividend should be payable 
on the remaining claims as fast as 
they were allowed, with the usual 
twenty days for objections. 

The loss claims allowed amount to 
$5,239,000, with $1,560,000 yet to be 
submitted to the court. The return 
premium claims allowed amount to 
$253,250, with $1,050,000 still in 
course, and about $100,000 on other 
claims, 


Des Moines Company Compelled to 
Secure Another Name—Out- 
come a Surprise. 





The Atlas of London, several years 
ago, began proceedings in the State 
courts of Iowa, asking an injunction 
to prevent the Atlas Fire of Des 
Moines from using the word “Atlas” 
in its name, and also the insignia of 
the company. It secured a verdict in 
the lower court, the Iowa company 
continuing the use of the name pend- 
ing appeal. The Supreme Court of 
Iowa has now upheld the lower court 
and the Des Moines company wwill be 
forced to seek another title. There 
has been much confusing duplication 
or imitation of names recently, and 
several companies have been refused 
licenses in Ilinois and Indiana for 
that reason. 

The outcome of the suit was some- 
what of a surprise, few believing that 
even though the question of right was 
on the side of the old Atlas it would 
be able to secure a favorable deci- 
sion against a home institution. 


Notes From Albany. 

JUNE 26TH—At the lately held 
meeting of the Board of Fire Under- 
writers it was unanimously decided 
to retain the services of the Pro- 
tective Department, which has_per- 
formed admirable service in safe- 
guarding property from excessive 
damage from fires, for another two 
years, Frank Weatherough continuing 
as captain. 

William Herrick Griffith as se- 
cured the local agency of the German 
Union Fire, of Baltimore. 

In conjunction with his real estate 
business William G. Van Sontvoort 
will continue to write fire insurance. 
He is agent for the Indianapolis Fire. 

‘The State legislature, if the present 
programme be carried out ‘will con- 
clude its session tonight. While a 
number of measures, affecting the 
conduct of the life insurance business 
have been passed, nothing of special 
concern to fire underwriters has been 
adopted. The life insurance legisla- 
tion has been almost wholly in modi- 
fication of the Armstrong law. 

The Assembly passed today, by the 
decisive vote of 85 to 12, Senator 
Fancher’s pill, amending the one in- 
troduced by Assemblyman’ Rogers, 
changing the insurance law of 1906 
in regard to the election of boards of 
directors of mutual life insurance 
companies, activity of agents in pro- 
curing votes and other provisions. 
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HERBERT BUXTON, Pres. and Mgr. 


Buxton Insuring Agency 


63 William St., New York 


Excess Lines handled anywhere. 
Good connections at Lloyds, London. 
Correspondents solicited. 


... SVEA... 


Fire and Life 
Insurance Co. 
Gothenburg, Sweden 





ORGANIZED 1866 


United States Branch 


29 and 31 LIBERTY ST. 
NEW YORK CITY 


MORRIS L, DUNCAN, United States Mgr. 





CONDITIONS AT CAMDEN. 


Adjustment of Loss on Baird Lumber 
Plant Revives interest in Fire 
Department, 


The David Baird Lumber Co. loss 
at Camden, N. J., has been adjusted 
The total loss was $40,000, with an in- 
surance of $16,000. This is the sec- 
ond, if not the third, loss on the 
plant. 

Considerable criticism has been 
made upon the method in which the 
fire was handled. The plant, which 
comprises a saw mill and spar yard, 
took fire, which it is stated should 
have been confined to a smal] area 
had the facilities of the fire depart- 
ment and the water supply been ade- 
quate. It is pointed out in compari- 
son that where Reading, Pa., with the 
same population has 15 fire engines, 
Camden only has 6 engines. 

A peculiar coincident in connection 
with the matter is that Baird is prac- 
tically responsible for present condi- 
tions. He is one of the leading poli- 
ticians in the city and it is stated that 
if he said the word the fire depart- 
ment would be strengthened. He is 
also one of the large stockholders in 
the- Camden Fire, which company 
handled the risk. 

More Room for the Home. 





Although occupying its new build- 
ing but a few years, the Home In- 
surance Company already finds it in- 
adequate to accommodate its fast 
growing business, and has arranged 
to secure large additional space in 
the Continental building adjoining. 
The Home long ago set a lively pace 
which it keeps up regardless of such 
hinderances as conflagrations, torna- 
dos and market fluctuations. 

Guy E. Thompson, of Little Rock. 
Ark., has been given the general 
agency for Arkansas, Texas, Missis- 
sippi, Kansas, Indian Territory and 
Oklahoma. Outside of the territory 
controlled by the two general agencies 
the company will handle the field 
direct from its home office. 


Captain J. R. Polak, the well-known 
adjuster of Atlanta, was in town sev 
eral days ago, en route from Cuba, 
where he has been on a bus'ness trip 


Mr. Rogers offered several amend- 
ments to the Fancher bill which 
would have restored the measure to 
its original form but all were defeat 
ed, the vote being 63 noes to 26 
ayes, 


Samne! Gans, 


Leopold Gans, 
President 


Vice Pres. & Gen’) Mgr. 


Samuel Gans Co. 
143-147 Franklin St.. N. Y. 


New York Chicago Atlanta 


RENOVATORS OF FIRE AND 
MARINE SALVAGES 


Telephone 4835 Franklin 
Stocks handled at lowest percentage con- 
sistent with proper results, accompanied 
always with C»sh Guarantee. Our 
methods fortify adjusters in advance of clos- 
ing loss. 
Always telegraph or telephone at our 
expense. 
Expert advice cheerfully given. 
EDWIN W. WILE, Resident Manager. 
Home Office, Chicago, 207-209 E. Madison St 


~ GERMANIA | 


PIRE INSURANCE COMPANY, 
NEW YORK. 


ORGANIZED 1859. . 


Cash Capital, $1,000,000.00 
Assets, 5,178,071.22 
Net Surplus, 


1,094,932.62 


HEAD OFFICE: 
Cor. William and Cedar Streets. 


QUEEN 


Ins. Co. of America, 


NEW YORK 





EDWARD CLUFF 
54 MAIDEN LANE 
New York City 


oo8°0 


Surplus Line 
INSURANCE 


000 
Reliable Policies Only 


Freeholders Ins. Co., Topeka, Kans 


Travelers Fire Ins. Co., of Pine Bluff, 


Ark 
Federal Llyods, of Chicago, Il. 
Se Reports of These Companies. 





SUN 
INSURANCE OFFICE 
OF LONDON. 


FOUNDED 1710 


United States Branch: 


54 Pine St.. New York. 


Western Department: 


171 La Salle St., Chicago. 


Pacific Department: 


216 Sansome St., San Francisco 
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DENIES THE ACCUSATION. 
D. F. Ancona, of Reading, Refutes the 
Inference That His Agency Re- 
bates or Cuts Rates. 


Daniel F. Ancona, a prom‘nent local 
agent at Reading, Pa.,inaleiter to the 
Eastern Underwriter, denies in vig 
orous style the inference contained 
in an article in our issue of June 
13th that his office togetier with two 
others, was rebating upon certain bus- 
iness secured by salaried solicitors. 
Mr. Ancona asserts that his “agency is 
operated strictly in accordance with 
3oard rules and rates in every res- 
pect.” 

At a recent meeting of the local 
board an effort was made to prohibit 
the use of salaried solicitors, but the 
motion was lost. ° 


In Good Shape. 

The New York Insurance Depart 

ment has completed an examination 

of the City of New York Insurance 

Co. The report is dated as of April 

30 and gives the company the fol- 
lowing: 

ASSETS. 


Stocks and Bonds, market valve $54, 270 00 








Cash in office 153 
Cash in Bank 23 St 39 
23,714 35 
Agents’ bilances (net 2. 
Accrued Interest 2875 00 
Total Assets 673.301 05 


LIABILITIES 
Unpaid losses, less reinsurance 3) 
Uneuarned premium, one yeat 112, 
Unearned premium, term 132 
Liabilities, except cap’! & net surp, 268,581 38 
Capital 200,000.00 
Surplus 204,719 67 


Surplus to policyholders M4719 67 


673,301 50 


Total liabilities 


GET LARGE GENERAL AGENCY. 
Pine Forest Fire Names J. C. Hipkins 
& Co. Its Representatives for 
Important Field. 


J. C. Hipkins & Company, of New 
York City, have been appointed gen- 
eral agents of the newly formed Pine 
Forest Fire Insurance Company, of 
Charleston, S. C., for the New Ensz- 
land States, (New York, New Jersey, 
Delaware, Maryland and all territory, 
north of the Ohio and east of tae Mis- 
sissippi rivers 

The Pine Forest Fire has a capitai 
of $200,000 and a surplus of $100,000, 
every dollar of which has been sub- 
scribed for. It will write through local] 
agents only, accepting only business 
of a desirable cla*s that promises a 
fair margin of profit. Full tariff rates 
will be demanded. No term risks wil 
be accepted The company has no 
idea of going to the Pacific Coast, its 
management deciding that the terri 
tory east of that section offered a 
sufficiently wide field in which to op- 
erate It is expected that the com- 
pany wil] be writing in the eastern 
territory by the middle of August, 

The general agency firm of J. C. 
Hipkins & Company is made up of Mr. 
Hipkins and C. L. Armstrong, 


Exonerated From All Blame. 

Following a rigid inquiry into the 
circumstances attending the destruc- 
tion by fire of the Turn Hall, in which 
three persons lost their lives, the New- 
ark, N. J., Fire Board has issued a 
statement, exonerating the firemen 
from all blame in the matter. The 
testimony disclosed that there was 
serious delay in sending in the alarm 
it was received the firemen 


but once 
the 


were prompt in arriving upon 
al] that was possible 


scene, and did 
to stay the progress of the flames 
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and rescue the unfortunates in the 
burning building. 





Mr. Frelinghuysen Convalescing. 

It is expected that Joseph S. Fre- 
linghuysen, who was operated upon 
for appendicitis in Chicago a few 
weeks ago, will have sufficiently re- 
covered to return to this city during 
the coming week. The wound has 
sufficiently healed as to warrant the 
belief that he can make the trip 
without special danger. 

Pending his return matters pertain- 
ing to the reorganization of the Amer- 
ican of Philadelphia are being held in 
abeyance, 





TO REVIVE OLD COMPANY. 
Merchants of Providence May Resume 
Active Business—its Shares 
Lively. 

That the old Merchants of Provi- 
dence, which reinsured in the Hart- 
ford ‘Fire early in 1900, and retired 
from the field, may shortly resume ac- 
tive business is one of the rumors 
current and generally credited. At 
the time of its retirement fhe Mer- 
chants had been in operation nearly 
forty years and had built up a profit- 
able, if not a large business. The 
purchaser of the company was Theo- 
dore iH. Price, the cotton broker of 
this city and president of the Eagle 


Fire. 








May Their Recovery be Speedy. 

Two of the prominent Western man- 
agers have recently undergone serious 
surzical operations. T. W. Eustis, of 
the Georgia Home, is confined to his 
bed in the Presbyterian Hospital, Chi- 
cago, as the result of one of the most 
difficult operations known to surgery, 
while W. L. King {is at the sanitarium 
in Battle Creek, Mich., having had an 
( ration last week for ulcer of the 
stomach, 


Massachusetts Agency Meeting- 





The Massachusetts Association of 
Local Pire Insurance Agents will hold 
its midsummer meeting at the Atlan- 
tic Hotel, Nantasket Beach, Satur- 
day, June 29, at 1.30 p. m., and a 
large attendance is looked for. 

Among the subjects to be discuss- 
ed are: “Agents’ Ownership of Busi- 
ness,” “Membership Dues in the 
State Association,” “Financing of the 
National Association,” ‘Appointment 
of Committee on State Legislation,” 
and “Support of the American Agen- 


Fred W. Williams, who recently re- 
signed as Michigan State agent of 
the Agricultural, has gone with the 
General Adjustment Bureau of New 
York in the Western Pennsylvania 
field, with headquarters at Pitts- 
burg. Mr. Williams was formerly 
general agent of the Aachen & Mun- 
ich, with headquarters at Chicago, 
and is one of the best known field 
men in the West. 

With the Ohio German in the Home 
State. 

Thomas H. Smitn of Dayton, Oho, 
formerly State Agent of the German 
of Freeport and more recently with 
the Royal, has taken the Oh‘o State 
agency of the Ohio German and will 
have entire charge of the field work 
of that company in the Buckeye State. 


O. E. Foster, a leading business 
man of ‘Buffalo, succeeds che late J. P. 
Dudley, as president of the Union of 
that city. 


NORWICH & LONDON AGENCY. 


Delesderniers & Co. Given Charge of 
Company’s Interests in Metro- 
politan Field. 


J. H. Delesderniers & Co., 80 Wil- 
liam street, this city, have been ap- 
pointed under a long term contract, 
general agents of the Norwich & 
London Accident Insurance Associa- 
tion for the Metropolitan district, 
which includes Hudson County. 

The Norwich & London recently 
entered the United States with A. 
B. Cilley as United States manager, 
the principal office here being locat- 
ed at Boston. 

Delesderniers & Co. for four years 
represented the Philadelphia Casu- 
alty Co. here, the firm being thor- 
oughly familiar with employers’ lia- 
bility, accident and general casualty 
lines. For the present their writ- 
ings will be confined to all kinds of 
liability lines, personal accident and 
health insurance. In the near future 
it is probable that the company will 
write plate glass insurance here. 








Mutual Benefit Leaves Texas. 


The Mutual Benefit Life has notified 
the Insurance Commissioner of Texas 
of its intention to withdraw from that 
State on July 10th. The Muiual Bene- 
fit was writing at the rate of about 
two million dollars per year in Texas, 
and securing a most desirable class 
of business. The Company spent con- 
siderable time and effort in building 
up a plant which, because of an ob. 
noxious and unjust law, it is now 
compelled to abandon. This law 
makes the transaction of business in 
tha: State an impossibility, not only 
because of its requirements as regards 
the investment of assets, but also be- 
sause of the excessive taxation which 
companies are subjected to under its 
provisions. The law requires that se- 
curities must be deposited in that 
State, and in the case of Mutual Bene- 
fit, should the Company comply witli 
its requirements; it would necessitate 
a deposit of sufficient securities, 
which would immediately become tax- 
able as personal property under the 
local assessment provision, to the ex- 
tent of nearly 9 per cent of its prem- 
iums. This in itself, is sufficient to 
warrant the company’s withdrawal, 
but in addition thereto the company 
is prohibited under the laws of its 
own State from removing any of the 
assets of the company from under its 
own immediate supervision. 

Owing to the necessity of the Mut- 
ual Life of New York withdraw:ng 
from Texas, D. S. Gillett, manager of 
the company at San Antonio, has re 
moved his headquarters to New Or- 
leans where he will be located in the 
Morr's Building. Mr. Gillett will col- 
lect all premiums in ‘dis former terri- 
tory through the New Orleans office. 





Lose Interest in Suit. 

Having little sympathy with the 
suit instituted by Malcolm MacLeer, 
former city attorney of Newark, N. 
J., against the companies, members 
of the Newark Fire Insurance Ex- 
change, it is wholly unlikely that the 
city’s present law officer will prose- 
cute the case, 


WANTED. 
The general agency of a progressive 
accident and casualty company for 
Owondaga County, New York, head- 
quarters, Syracuse. Best references. 
Max, Care Eastern Underwriter, 105 
William Street, New York. 


. June 27, 1907. 





ACODINT INSURANCE COMPANT 
of New York 
SUPERIOR POLICIES 
KIMBALL C. ATWOOD, President. 
290-292 Broadway, New York. 


“he Empire State 


Surety Company 
Capital - - - - $750,000 
Surplus i 127,202 
Sur: ty and Fidelity Bonds, Liability, Burg- 


larv, Plate Glass, Boiler, Personal Accident 
and Health Insurance. 


William M. Tomlins, Jr., -esident 
Moss May. First Vice President 
Willard P. Reide, Second Vice President 
Daniel Stewart, Secretary 


New York Office, 34 Pine St. 
Brooklyn Office, 391 Fulton St. 


TRY THE 


WOR CUE 


UNITED STATES 
CASUALTY COMPANY 


EDSON S. LOTT 


SECRETARY & GENERAL MANAGER 


141 BROADWAY 
NEW YORK 





Landon Goes to Albany. 


S. G. Landon, heretofore the Syra 
cuse, N. Y., representative of the 
Provident Life and Trust, has been 
transferred to Albany, becoming the 
company’s general agent at that cen- 
ter, 





Be enthusiastic. Be cheerful. Bea 
success. We all admire these quali 
ties in the man we do business with 
Have confidence in yourself, your 
company and their contracts you fave 
to offer, then and only then will you 
possess these very necessary attri- 
butes, 

The stockholders of the National 
Fire of Hartford will not take action 
on the permission granted by Legis- 
lature to increase its capital stock to 
$5,000,000 until the annual meeting, 
next January. 

An extension to the plant of the 
Celluloid Company. of Newark, 'N. J., 
is shortiy to be erected. It will be 
constructed of reinforced concrete; ali 
doors and window sashes to be of 
metal. The estimated cost is $30,000. 











OO 
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CASUALTY AND 


THE EASTERN UNDERWRITER. 








DIRECTORS AT LOGGERHEADS. 





Fail to Agree Upon Reinsurance of 
the Keystone Bonding Com- 
pany’s Business. 





For some reason not made clear to 
outsiders the directors of the Key- 
stone Bonding Company, of Philadel- 
phia, have failed thus far to carry 
out their lately expressed purpose of 
reinsuring the concern’s outstanding 
business, paying, if need be, the prem- 
ium necessary therefor, out of their 
own pockets. This course would at 
once have relieved them of all pos- 
sible liability for outside claims, leav- 
ing only unsettled the office affairs, 
which could easily then be closed up. 

As stated in our issue of the 13th 
inst. representatives of the Title Guar- 
anty and Surety, Empire State and 
the Nationa] Surety companies exam- 
ined the Keystone’s fidelity business. 
They found it of excellent quality and 
made a price for reinsuring the com- 
pany’s entire liability subject to the 
investigation of its contract obliga- 
tions. While their proposition seem- 
ed acceptable to the directors it was 
not acted upon, nor has it been up to 
the present time. It is reported that 
the directors are wrangling among 
themselves and that criminations and 
recriminations are freely indulged in. 
Meantime competing offices are going 
for the business and have written di- 
rect much of it that is deemed attrac- 
tive. 

The auditors spent a portion of their 
time seeking to learn how much of 
the Keystone’s stock had been actual- 
ly subscribed for, and the amount of 
cash paid in. It is reported that a 
commission of from 25 to 30 per cent. 
was allowed upon each subscription, 
and that a like commission was paid 
to a director wpon all business in- 
fluenced the office by. him. 

Whether the truth or falsity of these 
and kindred stories will ever be de- 
termined rests upon the attitude taken 
toward the concern by the public pros- 
ecutor of Philadelphia. 

The plans for a fine stable which 
Paul Connolly, president of the com- 
pany, was having drawn up, have not 
been completed, nor are they likely 
to be. 





G. G. BROWN’S NEW CONNECTION 





Becomes Head of the Liability De- 
partment of the Norwich and Lon- 
don Accident Association. 





George G. Brown, a prominent fig- 
ure in the casualty and surety worlds, 
has been appointed manager of the 
liability department of the Norwich 
and London Accident Association of 
England, which entered the United 
States early in the year, establishing 
headquarters at Boston. Mr. Brown 
will have charge of the field, under- 
writing and claim work of his depart- 
ment, in all of which branches he has 
had capital training. 

The Norwich and Union is already 
entered in New York and other States 
and will shortly begin active business. 





Shumaker Case Settled. 





The Central Accident Insurance Co. 
has settled the Shumaker case by the 
payment of $4,000. Shortly after the 
other companies on the risk—Travel- 
ers, Preferred and Fidelity & Casualty 
—had settled for $6,000 each, the miss- 
ing witness was found in Cincinnati 
and brought into the jurisdiction of 
the court by the officers of the United 
States Court. As soon as the Central 
got service on him, the attorneys of 


the company were approached to as- 
certain whether they were open for a 
settlement. Immediately following the 
death of Shumaker, as the company 
believed by suicide, in order to avoid 
the trouble and expense of litigation, 
the attorneys were authorized to settle 
on a basis of $4,000. This being sat- 
isfactory to the claimant the case was 
settled out of court on that basis, 

The facts in the case were given in 
our issues of May 23 and 30. 





ARTHUR WwW. PAINE RESIGNS. 





Leaves Service of American Bonding 
Company—Was Head of its 
Burglary Department. 





Announcement is made of Arthur W. 
Paine’s resignation of the manage- 
ment of the burglary department of 
the American Bonding Company of 
Baltimore, Mr. Paine has successively 
been associated with the Bankers’ 
Mutual of Des Moines; the Aetna In- 
demnity and the American Bonding. 
He is regarded as a good underwriter 
and has many friends in the business, 
all of whom will be interested in his 
future movements. 





Reputed Embezzlements. 





O. E. Brown, lately employed in a 
railway grading camp near Butte, 
Mont., gave himself up to the police 
some days ago after confessing that 
he was wanted at Bloomington, IIL, 
for embezzling $25,000 from the Big 
Four railroad six months ago. Brown 
was at one time cashier for the rail- 
Way company and took advantage of 
his position to steal the funds en- 
trusted to him. “Wine and women,” 
he said, consumed all of his ill gotten 
wealth. 


Robbed Safe at Police Headquarters. 








Some clever crook managed to 
steal from a safe in police headquart- 
ers at Dunkirk, N. Y., on Monday last, 
a satchel containing $355 in cash. 
The money constituted the receipts 
of an entertainment given by a lo- 
cal fraternal organization, and was 
temporarily turned over to the police 
for safe keeping. 


Going to Europe. 





Samuel H. Shriver, secretary of the 
National Surety Company, of New 
York, and as clean and able a surety 
underwriter as the business can 
boast, sails for Europe on the 6th 
prox. He will be gone about six 
weeks, during which time he will 
visit a number of interesting points 
on the continent and indulge in the 
luxury of forgetting wholly business 
affairs. 





Atlantic Casualty Co. 





The preliminary steps to the organ- 
ization of the Atlantic Casualty Com- 
pany of Philadelphia, are progressing 
nicely. The entire first issue of stock, 
amounting to $100,000, has been sub- 
scribed for. The company promises to 
be a strong factor in casualty insur- 
ance. 





Will Represent the State 


Surety. 


Empire 





Everett A. Chick, succeeding the 
firm of Chick and Reinwold, has been 
appointed Watertown, N. Y., agent for 
the Empire State Surety Company in 
all its lines. 


OR A DEFINITE PROMISE TO 
PAY, well defined, no experi- 


_ment and taking no chances that 


technical legal definition of what 
constitutes an accident will be used 
to defeat claims, buy your insurance 
in and sell the policies of 


“The Central” of Pittsburg, Pa. 
Its management will tell you, in YES 
or NO answers, what it covers and 
what it does not cover. 
Agents Wanted. 
For particulars address 


THE CENTRAL ACCIDENT 
INSURANCE COMPANY 
PITTSBURG, PA. 
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The Metropolitan 
Surety Company 


HOME OFFICE: 
38 PARK ROW, 
NEW YORK CITY. 
David McClure, President. 
Andrew T. Sullivan, First Vice-Presi- 
dent. 
Clinton D. Burdick, Second Vice-Presi- 


dent. 

Frank A. Condon, Third Vice-Pres. & 
Treasurer. 

M. Joseph McCloskey, Fourth Vice- 
President, 

Walter C. McClure, Secretary. 


G. E. Hart, M. J. Mulrennan, Asst. 
Secretaries. 





Home Office, 


PLA’1E GLASS 
PERSONAL ACCIDENT 
AND HEALTH 





METROPOLITAN CASUALTY 


INSURANCE CO. OF NEW YORK, 


Chartered 1874 


POLICIES 


Of the Most Approved Forms 


si EUGENE H. WINSLOW, President 
Daniel D. Whitney, Vice-Pres. S. Wm. Burton, Sec. Alonzo G. Brooks, Ass*t Sec 
RELIABLE AND ENERGETIC AGENTS WANTED. r 


47 CEDAR STREET. 














GREAT EASTERN 


CASUALTY AND INDEMNITY CO. 


ACCIDENT AND 
HEALTH 
INSURANCE 








290-294 Broadway, New York 
Ww 
Capital _ ‘ J $200,000.00 rites Best Policies 
Commercial 
Assets . : - $416,958 82 Annual Premiums 
Surplus to Policyholders - $294,192.57 Industrial 


Monthly Payments 





Claims Paid Over Half a Million Dollars 





Liberal Contracts for men of 





LOUIS t.. FIBEL - ° 


President 


force and Character who can 
write business 











THE FRANKFORT 


MARINE, ACCIDENT and PIATEH GLASS 


INSURANCE CoO. as 


OF FRANKFORT-ON-THE-MAIN, - - - - GERMANY. 
SsraAaABLIsHED 1ss65. 
|United States Department, 100 William Street, New York, N.Y| 
TRUSTEES: 


RICHARD DELAFIELD Pres. of National Park Bank 
ERNST THALMANSN, of Ladenburg, Thalmann & Co. 
STUYVESANT Fish, Director Illinois Centra! Railroad 
Cc. H. FRANKLIN, U.S. Mgr. and A'torney. JNO. M. SMITH, Sec. U.S. Branch 
Employers and Public Liability, Elevator Insurance, Workmen’s Collective, 
Teams, Burglary, Individual Accident and Health, and Industrial Accident 
Deposited with Insurance Departments inthe U.S 
- for Protection of Policyholders, $550,000.00 
Agents Wanted for Unoccupied Territory. 

















THE FIDELITY AND CASUALTY COMPANY 


97 to 103 CEDAR ST., NEW YORK CITY. 


REE cas sae ee eesEA sea R i stenres  Sxwqeved $8,003,530.06 
CRE. ET cn cancnseesdese vasededa 2,904,775.76 
Losses paid to January 1,1907........ ........24,016,230.73 


This Company Grants Insurances as Follows: 
Bonds of Suretyship for Persons jn Positions of Trust, 
’ Fidelity Bonds, Burglary, Plate Glass, Steam Boiler, Fly- 
wheel, Employers, Public, Teams, Workmen’s Collective, 
Elevator and General Liability, Personal Accident, Health 
and Bonded Attorneys’ List. 
OFFICERS: 
GEORGE F. SEWARD, President. 

HENRY CROSSLEY, 

Assistant Secretary. 
GEORGE W. ALLEN, 

3rd Assistant Secretary. 


ROBERT J. HILLAS, 
Vice-President, Secretary and Treas. 
FRANK E. LAW, 
2nd Assistant Secretary. 
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The attention of Reliable Agents in search of desi able contracts is called to the 
JOHN HANCOCK 


Mutual Life Insurance Company 


OF BOSTON 
S. H. RHODES, President, 


ROLAND. O. LAMB, Vice-President. 
None but the best forms of Life, 
issued. 


men 


Policies 


to the right 


FRANCIS MARSH, 
ager for Eastern Massachusetts, 


Men 


JOHN HANCOCK BLDG, 


See our Optional Annuity 


WALTON L, CROCKER, Secretary. 


Term and Instalment 
Good Agency contracts 


Endowment, 
Policy. 


202 DEVONSHIRE STREET. 





ORGANIZED 


Virginia State Insurance Co., _9f Richmond 


ASSETS 


GEO. L, CHRISTIAN, Pres. 


1865. 


$821,402.42 
359,122.21 | 


ROBERT LECKY, Jr., V. Pres. & Secy 





foval Exchange Assurance 
OF LONDON, ENGLAND. 


ESTABLISHED IN 1720. 


United States Branch. 


92 WILLIAM STREET, NEW YORK. 


U C. CROSBY, General Manager. 
R. D. HARVEY, Assistant General Manager 





THE 


FIRST MUTUAL 





Chartered in America 


NEW ENGLAND MUTUAL 


Life Insurance Go. 
BOSTON, MASS. 








Operates on a full 31-2 per cent. Re- 
serve under Massachusetts Law, 
and offers the very best possible 
security, with a_ safe, 
eguitable contract. 





FINANCIAL STATEMENT. 


Assets. Jan. 1, 1907 
Liabilities 


Surplus 


Benj. F. Stevens, Pres. 
Alfred D. Foster, Vice-Pres 
D. F. Appel, Secretary 
J. A. Barbey, Asst 
Wm. F. Davis 


4,002,398.41 


Sec’y 


Asst 


Sec’y 





Commercial Union Assurance Company 
te d ) 
OF LONDON. 


(Limi 


PINE AND WILLIAM STS., NEW YoRKcITy | Gorner 12th and G Streets, N. W., 


Northern Assurance Co. 


U. 8. Statement as of Jan. 1, 1907. 
| Admitted Cash Assets ....$4,230,182 
| All Liabilities, incl. Res’rves. 3,054,547 
| Net Surplus in U, S. ...... $1,175,635 


$42,826,918.80 
38,824,520.39 | 


‘The Masonic Mutual Relief Ass’n, 


‘ONLY ONE COMPANY HAS 


1. The Most Liberal 
ract. 
2. The Greatest Amount of Securi- 
ty Behind It, 
3. The Best Commission and Con: | 
tract for the Agent. 
We want a District Manager in 
every center where we have no 
branch office. Attractive terms 
and non-forfeitable renewals to 
good men. Write at once. 
FRANKLIN W. GANSE 
Vice-Pres. and Director 
of Agencies. 


Columbian National Life 


Insurance Company 
176 Federal St., Boston, Mass. 


Policy Cont- 





OF LONDON, ENG. 





Eastern and Southern Departments 
Company’s Building, 

38 Pine Street, New York. 
GEORGE W. BABB, Manager. 


THE EASTERN UNDERWRITER. 





J. G. Walker, President. 
T. Wm. Pemberton, 1st Vice-Pres. W. L. T. Rogerson, Secretary. 


ORGANIZED 1871 


| Life Insurance Company °F Virginia 


HOME OFFICE, RICHMOND, VIRGINIA. 


The PIONEER Southern Industrial Life Insurance Company. 
The OLDEST Southern Life Insurance Company. 
The LARGEST Southern Life Insurance Company. 





The Most Approved Forms of Life, Endowment and Industrial Policies Is- 
sued on Favorable Terms. 

OVER— $3,000,000.00 

isi 0 > Wipe leap aboard Wii ay WTO ak ks OVER—$55,000,000.09 


Organization. NEARLY—$8,000,000.00 


Total Payments to Policyholders since 








Stee eee |S TATE Muen Lie 


Paid in Fire Losses 
in the United States alone during 





Assurance Company 


Worcester, Mass, 














57 YEARS. 
; . Incorporated 1844, 
BY THE Financial Statement, Jan. 1, 1907. 
eS $29,138,062.19 
LIVERPOOL EO ae en 26,318,347.00 
AND LONDON CORPUS oii nce sis $2,819,715.19 
AND A. G. BULLOCK, President. 
GLOBE H. M. WITTER, Secretary. 


Burton H. Wright, Supt. of Agencies. 
Insurance Company. | 








ASSETS U. S. BRANCH, 
$12,335,961. 
NET SURPLUS 
$4,623,651. 


CONFLAGRATION PROOF. | 
New York Off.ce, 45 William St. 


| 1853 1907 


FIFTY-FOURTH YEAR. 


FARMERS’ 
FIRE INSURANCE 
COMPANY. 


YORK, PENNA. 








The Leading Fire Insurance Company | 
of America. 


$1,017,369.65 
$453,084.11 


W. H. MILLER, President. 
E. K. McCONKEY, 
Secretary and Treasurer. 








(FIRE 





| T. A. RALSTON, Sub-Manager. 


Union Assurance Society 





Of the District 


Required by its Charter to maintain the legal reserve 
on every policy it issues. 


OF LONDON. 
Established A. D. 1714. 


HALL & HENSHAW, U.S. Managers, 


PINE ST... NEW YORK. 





of Columbia, 





Chartered by Congress 1869. 


“Combines legal reserve safety with old-line economy” 
An exceptional opportunity for producing agents. 
WM. MONTGOMERY, Sec’y 


THE 


_ Inter-State Life 


Assurance Company 


Washington, D. C. : 
ashington, D. C Indianapolis, Ind. 





THE STATE LIFE INSURANGE COMPANY, 


INDIANAPOLIS, INDIANA 


WILBUR S WYNN, 
Vice-Pres. and Sec’y, 
UNPARALLELED RECORD. 
Deposit with State of Indiana to Protect all Policyholders, $3,574,677. 

TO INSURANCE AGENTS~—Examine the Life Annuity Competitive Contract 
of this Company. An original method of securing a closer fraternity of interest 
It gives the Agent an opportunity to grow 
with and share in the prosperity of this Company as it grows and prospers. It 
enables the average agent to win a competency and become independent. 

Write for particulars. The Company has desirable territory for capable men. 


HENRY W. BENNETT, 
President. 


between the Agent and the Company. 


Contracts direct with the home office. 


ALBERT SAHM, 
Treasurer, 








| F. B. Davenport 

| John T. Martindale, 

| Vice-Pres. and Supt. of Agencies 

|B. F. Eaton Sec’y and Treas. 

| E. F. Hodges, M. D....Med. Director 
EXECUTIVE COMMITTEE: 

Thos. H. Spann. Chas. E. Coffin 

Cortland Van Camp. 

FINANCE COMMITTEE: 

M. B. Wilson, W. E. Kurtz. H. W 
Moore, B. I. Fisher, A. A. Barnes. 
AUDITING COMMITTEB: 
| W. EB. Kurtz; Rear-Admiral George 
| Brown; Dr B. F, Hodges. 


| 
| 


President 


MONONGAHELA 


INSURANCE COMPANY 
of Pittsburg, Pa. 
Incorporated 1854. 


Geo, A. Berry, President. 
John H. Claney, V.-Pres. & Treas. 
W. K. Reifsnyder, Secretary. 
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